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VI PREFACE. 

affecting the value of the land that grows 

these commodities. 

I trust the remarks I make will not be 

taken as personal; but, to write fully on 

such an important subject, I must be plain, 

straightforward, and explicit, so that not 

only the non-commercial world, but also the 

landlord, farmer, and working classes, can 

fully understand the subject, and, I trust, 

realize the curses the Option, Future, and 

Settlement systems have brought upon the 

world, as I have done for many years past 

since they were introduced, not only as the 
basis for moving the crops abroad, but also 
for importing foreign produce into this 

country. 

CHAKLES W. SMITH, 

Whitney Court, Herefordshire, 
May 1, 1893. 
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X GLOSSARY OF TECHNICAL TERMS. 

A Manipulator is a person who manipulates the 
market in Options and Futures up or down, with a 
view of obtaining his ulterior object. 

A Gornerer is a person who enters into enormous 
operations in Futures and Options with a view of 
artificially raising values, and with the ulterior 
object of cornering, not only the trader and 
consumer, but also those who have sold short, and 
thus compelling all classes to buy back from him 
at the artificial values ruling during the time he is 
making his comer. The cornerer lays his plans 
months before he actually intends to comer certain 
months. 

A Speculator is a person who buys Options and 
Futures for a rise, or sells them for a fall. 

A Plunger is a desperate unprincipled gambler 
who plays for large stakes, at the risk of utter 
ruin, but with the chance of making a fortune. 

An Importer is a person who imports actual 
produce from abroad, but sells Futures as a hedge 
in case of a fall in value after the purchase abroad. 

A Garnbler is a person who buys or sells Futures 
or Options in large quantities far in excess of his 
capital. 

A Broker is a person who buys or sella Futures 
for a merchant on commission. 

A M&rchant is a person who imports produce from 
abroad without selling Futures as a hedge, or takes 
produce on consignment from traders abroad by 
advancing money against such, and sells the said 
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prodace throngh brokers in this conntry. He also 
execatee bnyiDg or selling orders for Futures on 
behalf of conBtitnenta ahrnail. 



Xll GLOSSARY OF TECHNICAL TERMS. 

buying one position of Futures and Options and 
selling another with the view of making one profit 
out of the double transaction. It can be a mixed 
transaction in the markets abroad and at home, or 
can be confined to either the markets in America 
or in England separately. 

Bolstering the Option and Future markets means 
trying to support them by artificial manipulation. 

Hammering the Option and Future markets means 
trying to depress them by artificial manipulation. 

Switching is a form of gambling which means 
reselling one month's Options and Futures pre- 
viously bought, and replacing them with those of 
a distant month, or buying back what a person 
has ipreviously sold, and selling again for a more 
distant month. 

A Put and Oall is a form of gambling which is 
only another name for a double Option or Future ; 
that is, a person buys from another an Option or 
Future, and at the time pays to the seller cash 
down, the amount to be agreed upon for the right 
to disclose upon a certain date, whether he is the 
seller or buyer. 

A Margin is a sum of money deposited by an 
operator in Futures as a security for the payment 
of differences in prices that may become due from 
him during the currency of a contract. A margin 
may be increased if prices turn against the operator, 
or diminished if prices turn in his favour. 

A Stop Order is a form of gambling which means 
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GLOSSARY OF A CLEARING AND 
SETTLEMENT HOUSE. 

A Clearing-house is an institution whereby all 
Option and Future Contracts are liquidated, and 
where any actual produce tendered against such 
contracts is tendered according to the rules of the 
institution. Such terms as Ringing out and Seis-off 
represent the principal means whereby a very large 
percentage of the running contracts are liquidated 
each week between the various parties trading 
together. 

Ringing out and Sets-off are transactions whereby 
one contract of a given month is set against another* 
contract of the same month between two parties 
trading together. In this way some ninety per cent, 
of Future contracts bought and sold for delivery 
for each month of the year between the various 
members and outside operators can be liquidated, 
and against which no produce is ever tendered. 

The Settlement System is an institution in connec- 
tion with the clearing-house, whereby the balances 
of all cash differences between all parties trading 
together are paid in or received on the basis of 
values fixed by a committee of this institution, on 
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a fixed da; of each week, and thus eacli acconat is 
balanced daily or -weetly to a penny. By his 
means operators in Futures and Options can only 
lose one day's or week's differences in case of a 
member declaring himself bankrupt, and nnable to 
. meet his differences. 

The Terms of Settlement are as follows : America 
daily, England daily and weekly, according to the 
terms specified by the rules of the Tarious settle- 
men ta. 
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LIST OF COMMODITIES DEALT IN UNDER 

THE OPTION AND FUTURE SYSTEMS 

BASED ON SETTLEMENT. 

ATTierica, 

Provisions, wheat, maize, oats, coffee, lard, ribs, 
pork, petroleum, sugar, cotton. In the proposed 
Anti- Option Bill, rye, barley, and all other farm 
and hog products are included. 

England. 

Wheat, maize, sugar, cotton, coffee, tea, silver, 
silk. 

Besides the above, warrants in England are used 
as the medium of gambling in iron, copper, and 
tin.' 

I may remark there are large speculations carried 
on in this country in provisions, but the orders are 
executed principally in America, as there are no 
organized institutions in this country for gambling 
in these commodities. 
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COMMEKCIAL GAMBLING: 

THE PRINCIPAL CATTSES OF 

DEPRESSION IN AGRICULTURE AND TRADE. 
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DEFINITION OF OPTIONS AND 

FUTUEES. 

The American Anti-option Bill defines 
an Option and Future as follows : An 
Option^ as any contract or agreement 
whereby a party thereto contracts to have 
or give to himself or another the option to 
buy or sell at a future time any of the 
grain or other commodity mentioned as 

follows : — wheat, maize, oats, rye, barley, 
cotton, and all other farm products, includ- 
ing lard and other hog products. A 

B 



2 COMMERCIAL GAMBLING. 

Future is defined as any contract or agree- 
ment whereby a party agrees to buy, or 
agrees to sell and deliver at any future time 
to another, any of the articles mentioned, 
when, at the time of making such contract 
or agreement, he or the person for whom he 
acts is not the owner of the article so con- 
tracted or agreed to be delivered, or unless 
the article so contracted to be sold and 
delivered shall subsequently be actually 
delivered to the purchaser for manufacture 
or consumption. 

The bill proceeds to impose a prohibitive 
licence for dealing in Options or Futures, 
and a prohibitive tax on the commodity 
dealt with under either form of contract. 

In England there is no diflference between 
an Option and a Future Contract. The 
contract in question is always called a 
Future Contract, and its definition, put into 
a few words, is as follows : An agreement 
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whereby one part)^ agrees to sell and deliver 
to or buy from another party a given 
quantity of a cartain commo iity at a future 
date at a fixed price. 
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DATES WHEN REGISTERED SETTLE- 
MENT AND CLEARING-HOUSES 
WERE ESTABLISHED IN ENGLAND. 

A CLEARING-HOUSE was established in 
Liverpool in 1883, in connection with the 
maize and wheat trade, after the American 
fashion, but was not extensively used, com- 
bined with the settlement system, till the 
year 1889-90, and the contracts and settle- 
ment adopted were based at that period on 
about the system already adopted by the 
Liverpool Cotton Association, with the 
exception of the terms of settlement as 
already explained ; so that, as regards the 
clearing-house and settlement in the corn 
trade in Liverpool, they are of recent date, 
which clearly shows to my mind that the 
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present great depressioa is due largely to 
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East India shipments of wheat and corn 
are also largely dealt in. 

The London Produce Clearing-House for 
settlement was registered on the 22nd of 
February, 1888, and business commenced 
on the 1st of May, 1888. The articles dealt 
in this clearing-house in Futures are as 
follows : Rio . coflFee, Santos coffee, beet 
sugar, China and Indian tea, silk, wheat, 
and silver. I may mention that the 
principal, ojigiuators .of this clearing-house 
and settlement were London bankers, and 
that the principal articles gambled in are 
sugar and icoffee. 

I now come to the Liverpool Cotton 
Clearing-House and Settlement scheme. It 
was founded on the 22nd of July, 1885. 
But previous to this there was a private 
association, formed about the end of 1883, 
after the Morris Ranger financial panic 
alluded to hereafter, I may mention that 
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this wa3 the first clearing-house in produce 
established in this country, and was framed 
nearly on the lines and basis of those already 
established in America, 



8 COMMERCIAL GAMBLING. 



THE FUTURE, OPTION, AND 
SETTLEMENT SYSTEMS. 

A COMPLETE EXPOSURE. 

Some three to four years ago the farmers 
in America founded a union amongst them- 
selves, which they termed The Farmers' 
Alliance^ and a very powerful and influential 
body they have since become. It was formed 
with the object of protecting their rights and 
interests, and the first important step they 
took was to bring before the legislators of 
their country the fact that the prices of 
their produce were no longer being regulated, 
as of old, by supply and demand, but by 
the values as quoted in the various produce 
gambling institutions, which had sprung up 
of late years in the various commercial 
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bill has been passed by the Senate, and 
only has to be passed by the House of 
Representatives, and confirmed by the 
President to become law ; and has, I may 
remark, been passed by the former House 
in the face of the must strenuous outside 
opposition on the part of the thousands of 
gamblers and speculators who operate in the 
various commodities specified above, as well 
as by those banking institutions which 
financially support them, all of whom, I may 
remark, should this bill become law, will 
find their occupation gone, 

I may state that Options in wheat and 
maize commenced in America about 1876, 
first in New York, and then in Chicago ; 
and since that period the system has been 
introduced into various sorts of produce as 
already enumerated, and extended to other 
commercial centres throughout the United 
States. 
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As regards England, the yeara 3868 to 
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it was found necessary, about 1876, to adopt 
not only a special contract for the use of 
Futures, but to alter it from time to time, in 
order to stop, if possible, the various abuses 
of increasing speculation and gambling 
which were arising out of the improper use 
of such contracts. As fully explained, 
registered clearing -houses y combined vnth 
settlements, have only been the custom in 
this countiy for about ten years, as prior to 
that X period all Future Contracts were 
carried on without any intermediate settle- 
ment — the differences being due on them 
as the said contracts expired, and as the 
actual produce was tendered against them. 

But from about 1876 the crops of the 
world have, first one, and then another, been 
gradually moved on this Option and Future 
system, until there has been hardly a 
leading crop not absolutely moved and 
hedged on these terms, based on a settle- 
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ment system ; and this combination has 
had the effect of almost invariably causing 
the value of all foreign produce to be quoted 
cheaper in the English speculative markets 
than the value on the same day in the pro- 
ducing countries, which I explain afterwards. 
Now let me explain the origin of the 
Settlement system. It was found, after an 
experience of, say, from 1876 to 1883, that, 
in order to protect financially operators in 
the future markets, some sort of settlement 
must be adopted. Scores of failures had 
occurred, in which operators had lost 
thousands of pounds on such operations, 
where they thought they had closed with 
profits ; for, as explained before, no differ- 
ences were due on the Future Contracts 
until actual produce was tendered against 
the same in the clearing-house. Hence 
it was not until a buyer was tendered by 
his seller actual produce that the former 
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declared (if he was unable to pay up his 
diflFerences) bankruptcy, and thus the seller 
was saddled with actual produce, which he 
had to sell out on the best possible terms, 
and claim an the estate for the whole 
amount of the fall on his insolvent buyer. 
Thus, by the adoption of a daily or weekly 
settlement, operators can only lose the fall 
of the day or week in the market. I may 
mention that most serious complications 
arose year after year on such failures, based 
on these Future Contracts. A celebrated 
commercial case arising out of them, called 
Cooke V. Eshelby^ was taken up to the 
House of Lords. It was on the decision 
of this House that the writer brought 
forward a resolution in Liverpool to alter 
the wording of the Future Contracts, and 
this was framed by some of the leading 
barristers of London, making each party to 
that contract his own principal. 
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This contract was adopted some years 
afterwards by the Liverpool Corn Associa- 
tion, based also upon the Settlement system 
— so that in this country, since 1883, these 
same contracts and settlement systems 
have been introduced as the basis of all 
gambling transactions in various classes of 
produce. Now, I explain fully afterwards 
the workings of these settlement systems, 
and the severe depression which, in nine 
years out of ten, they must bring about. 
But I should like specially to dwell upon 
one rule in connection with the Settlement 
system, which speaks for itself. If a buyer 
fails, the first step his sellers are obliged to 
take is to resell his Options against him, 
while the committee of the clearing-house 
fixes the price on which the said contracts 
between the bankrupt and his sellers are 
to be settled. Hence the fact of a failure 
in the clearing-house increases the depres- 
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sion which was then existing, by making 
it compulsory for the bankrupt stock of 
Futures to be sold out. 

Let me instance a case which happened 
last year, and which I allude to later on, 
as showing what would have been the 
result if some great effort had not been 
made at once by those largely interested 
in the failure. A broker held about two 
million pounds' worth of produce in the 
shape of Future Contracts — not a penny- 
worth of which did he ever intend to 
demand delivery of actual produce against. 
This enormous gambling transaction was 
known to all, for all recognized, sooner or 
later, that the same quantity had to be 
resold, and, further, that if the market did 
fall somewhat, it would be impossible for 
this broker to find margins to pay into 
the clearing-house. Hence danger and ruin 
ahead to many connected with the clearing- 
house. 
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The market did fall, reselling commenced, 
and the smash came. Well, under the 
rules, this colossal mass of Future Contracts 
had to be sold at the best possible price 
on the day of failure, which meant absolute 
panic and ruin to many, besides an un- 
warrantable shrinkage in the value of 
actual stocks of that produce all over the 
world. What did this broker's creditors 
do to avert this panic, and save their own 
financial necks ? Why, they imitated the 
Bank of England's action of 1890 after 
the Baring collapse, and formed a strong 
syndicate, and thus, as it were, fathered 
upon themselves (but, I may add, with no 
outside guarantee) all the said unsold 
contracts, and gradually, ,week by week, 
liquidated the said holdings ; but, by doing 
so, held the market in check for weeks 
from a natural advance, which would have 
happened . had this bankrupt stock of 

c 
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18 COMMERCIAL GAMBLING. 

Futures been out of the way, and the 
market been regulated by supply and 
demand. 

And similar cases, of more or less mag- 
nitude, have happened since this Settlement 
system was introduced into England. It 
was originally instituted to protect bond 
jfide traders and speculators ; but the 
system has been grossly abused for years, 
and hence is now a curse upon all bond 
fde traders and legitimate operators, who 
are obliged to use it as a medium of 
business, and has become, as I afterwards 
explain, nothing more or less than a 
financial sponge, being, further, an instru- 
ment of torture to the bulls, and an unfair 
help to the bears and wreckers, all such 
knowing and fully realizing the way to 
work the same for their own illegitimate 
ends. 

Let me quote the exact words of the 
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leading Liverpool organ on the subject, 
which appear in the Liverpool Daily Post 
of the 7th of April, apropos of the latest 
panic which has happened there, and which 
speaks for itself : ** The market has gone 
from bad to worse, not so much on account 
of any change in the situation, as because 
of certain local disturbances in connection 
with the sinister rumours of probable im- 
pending troubles put into circulation last 
week. The supposed inability of a leading 
operator to carry out his engagements 
excited the avarice of the harpies of the 
market, who did not hesitate to avail them- 
selves of a favourable opportunity for 
making a few dishonest points. Their 
action in hammering the market gave 
colour to the rumours aforesaid, and so 
^scared a number of smaller operators, 
other than the one aimed at, that quite 
a rush to sell out ensued. This was 
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precisely what the wreckers desired and 
expected^ and they promptly became the 
owners of the sacrificed property of their 
neighbours. It may be allowed that people 
are entitled to make a living, but the 
method of attaining this object just de- 
scribed can scarcely be considered either 
honest or resectable, except by those whose 
mxyral conscience has been seared by a 
long career of gradually perverted casuis- 
try. But even the lowest code of morals 
would not justify the disreputable manner 
in which the name and the financial re- 
sources of a prominent member have this 
week been canvassed.'^ 

I may state that it is estimated, by 
the action of these wreckers and bears, 
bull speculators in the Liverpool market 
lost £500,000 in the three days, since 
which period the market has been utterly 
demoralized, and I feel sure that the severe 
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remarks of the paper in question will be 
re-echoed by all my readers. But the 
question is, Why should such a state of 
things be allowed possible by the legislators 
of our country ? I may further state that 
under the same circumstances it would 
have been impossible to have wrecked the 
operators in question had they been bears. 
The failure of a bear is hardly ever known, 
while the failure of bull operators can be 
counted up by thousands. 

It is impossible in^writing to fully ex- 
plain the inside workings of the clearing- 
house, and how all these tens of thousands 
of gambling contracts liquidate themselves 
week after week. Such transactions as 
" ringing-out " and " sets-oflf," etc., as 
already explained, are the means, and thus 
ninety per cent, of all such contracts gra- 
dually liquidate themselves without any 
actual produce being tendered. 
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Let me refer to numerous instances 
which occurred years ago, when, by the 
rules, actual produce had to be tendered 
against Future Contracts, and what such 
commissions must mean to the producer, 
as they must come out of some pocket 
I have seen crowds of contracts having 
attached to them from fifty to one hun- 
dred and fifty names, the result being 
that commission on those contracts have 
amounted to a sum equivalent from thirty 
to seventy per cent, on the entire value 
of the produce itself represented. If such 

was the case then, what must the amount 

ff 
represent now, considering the enormous 

strides made in aU these gambling insti- 

tutions ? 

I will now dwell first upon the standard 

articles of the world — namely, wheat and 

maize. I may mention that the only 

corner attempted in wheat (with the ex- 
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ception of the present 'one in Chicago) of 
any magnitude occurred in 1886-87, when 
a Califomian syndicate attempted it. The 
result was, they run up the price from 
6s. 1 Od. to Ss. 3d. ; but, as usual, it resulted 
in failure, and the price during the latter 
year ran down to 6^. in a state of panic, 
I may add that wheat, maize, rye, etc., 
are too burdensome, and are simply im- 
possible to corner, like cotton and some 
other articles of produce, as the com- 
modities are grown in almost every part 
of the world. Hence the farmers have 
seldom not even the advantage of an 
artificial rise_pro tern., and thus the Option 
and Future systems, under the Settlement 
system, have generally only had one result 
in such food-products — that is, almost year 
after year, to ^artificially depress values as, 
for example, in the past two years, when 
the wholesale speculative markets have 
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been forced down some thirty-five to forty- 
five per cent, in my opinion first by the 
Option and Future contracts, and then by 
the speculators themselves being reduced 
almost to financial impecuniosity, through 
the pressure of the Settlement system, 
which system I fully explain hereafter ; and, 
remember, the values of the wholesale 
gambling-markets regulate the values in 
the retail markets, not only in this country, 
but also all over the world, where such 
maize and wheat are produced. 

I have already given in my previous 
book the wheat crops of America from 
1880 to 1892 ; I also referred to the stocks 
in farmers' hands in that country, as well 
as to the actual stocks in this country of 
foreign wheat and flour, as well as home- 
grown wheat. 

I will now give the wheat crop of the 
United Kingdom for 1892, in comparison 
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with that for the previous five years. In 

1892 the crop was 7,588,527 quarters, 

against an average of 9,400,000 from 1887 

to 1891. Now, the quantity of wheat 

imported into the United Kingdom jfrom 

India for 1892 in comparison to 1891 was 

2,915,603 quarters, against 3,034,683 ; 

while the quantity imported from Eussia 

was 1,018,030 quarters, as against an 

average of 4,470,000 for the previous four 
years, from 1888 to 1891. 

Again, let us take that important crop, 
maize, as grown in America in 1892, only 
l,628,464,000bushels,against 2,060,154,000 
in 1891. Another decrease. The oat crop 
1892, in comparison with that of 1891, also 
shows a decrease. 

Now, it is well known that if it had not 
been for the immense crop of wheat grown 
in the United States in 1891, the world 
might have witnessed an actual scarcity of 
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bread. Therefore, starting on this basis of 
statistics showing that the world was 
almost denude of stocks in 1891, I ask, 
Where has the enormous over-production in 
the crops of the world taken place, as would 
warrant, from the supply point of view, such 
a gigantic decline in the values of wheat 
and maize as has been witnessed since that 
year ? — namely, thirty -five and forty-five 
per cent, respectively ; and I don't hesitate 
to say that a large percentage of the 
decline is solely due to the fact that a 
portion of the rise that took place in 1891 
(say from 325. Sd. to Als. 8d.) was in a 
very large measure artificial. It was 
brought about by the abuse of the Option 
and Settlement systems, which latter, as 
explained hereafter, invariably causes the 
pendulum of value to swing gradually 
down to an artificial and panic price, which 
to-day would be totally unwarranted if the 
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articles were solely regulated by the legiti- 
mate laws of supply and demand, as of old. 
'!: With respect to the more important 
question of the great increase in the popu- 
lation of the world, a factor which must 
never be lost sight of when comparing the 
present supply and demand with those of 
former years, Mr. W. E. Bear, who is one 
of the soundest authorities on such subjects, 
says that from 1880 to 1890 the increase in 
the wheat-area of the world was less than 
three and a half million acres : that, at 
sixteen bushels per acre, the annual increase 
of the yield would be only fifty-six million 
bushels : and that, with as little as four 
bushels per head per annum, it woidd 
supply no more than fourteen million 
people ; whereas during that time the 
United States and the United Kingdom 
alone increased the number of bread-eaters 
by more than that number. 
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If, therefore, the United States and the 
United Kingdom alone increased the 
number of bread-eaters to keep pace with 
the above small increased acreage of three 
and a half millions, what, may I ask, would 
the figures of the whole world's increased 
consumption point to from the increase in 
population that has taken place? And 
where has the production of wheat increased 
during that period, to warrant such a heavy 
and continuous fall in the value as took 
place during those ten years ? 

But as regards the question at issue, I 
am fully aware that a statistician will 
forcibly point to the present "visible" 
supply in America as the strong ^oint in 
statistics for a decline, and this I admit, as 
compared to past years, shows on paper an 
overwhelming quantity ; but these are the 
only figures he can put forward, even from 
the supply point of view, as a reason for 
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the present 'panic values. But this large 

excess in the visible supply is well known 

to have, been brought about to a large 

extent by artificial outside factors existing 

in Europe and Chicago, and in ordinary 

years (if there was no corner in America) 

it would have been largely absorbed in the 

invisible supply ; but what is this excess, 

after all, when all the world will eventually 

compete for a share of it ? But as the 

visible supply does exist, and consequently 

gives the world pro tern, an excessive supply 

to deal with, I maintain on this fact alone 

there is no justification for the present 

extreme panic values, and I instance the 

important fact that in previous years, when 

the world's over-supplies were about as 

great as they are at present, we witnessed 

prices stand at thirty-five to fifty per cent. 

higher, showing plainly that a very great 

part of the present fall must be accounted 
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for by some other factor than the mere 
apparent excessive visible supply. I admit, 
however, this over-supply pro tern, is ac- 
countable for a small part of the fall, but 
I maintain it is not accountable for the 
whole of it, and that a very large part of 
it is due to the lately introduced ideas of 
the Option, Future, and Settlement systems. 

In the first place, we have this factor in 
the shape of the visible supply as the 
principal argument of bears and other 
illegitimate operators all over the world to 
hammer the New York, Chicago, and English 
markets, for, as the visible supply increases 
in America, so much more necessity is there 
for larger sales of Options and Futures; 
hence buyers of them must be found at 
any price, and in falling markets, financial 
depression in the various clearing-houses is 
the inevitable result day after day. 

Then comes the next important step, viz. 
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tte large surplus of the visible supply that 
comes to light week after week must be 
moved to Europe. Well, the bulk of it 
is again manipulated to this country on the 
basis of Futures, and almost every million 
quarters which is imported here is hedged 
again at certain times by a sale of nearly 
that amount of Futures in this country ; 
hence a speculative buyer at some price 
must again be found in Europe. The 
manipulation and moving of the crops in 
the United States are as follows : First 
of all, they are sold by the farmers in 
America to factors and merchants. The 
latter at once sell Options, as a hedge 
against their purchases, to speculative 
buyers ; hence four crops are thus being 
made out of one — (1) the actual crop ; 
(2) the artificial crop in the shape of 
Options; (3) the reselling of these Op- 
tions on behalf of the speculators; (4) 
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the unlimited and artificial crop created 
by the bears and other illegitimate opera- 
tors. All these Options are under the 
management of a clearing-house, based on 
a daily cash settlement. 

Now we come to Europe. The surplus 
of these crops not wanted for home con- 
sumption is largely moved to Europe on 
the basis of sales of Futures. And, further, 
remember that the crops of the Argentine 
Republic, Chili, New Zealand, etc., are also 
partly imported and hedged by a sale of 
American Futures. Hence A.merican Futures 
are the medium on which the bulk of the 
surplus of the crops of the world are 
moved, and it is the value of these gam- 
bling American Future Contracts which 
regulate the value of all retail stocks in 
farmers' hands all over the world. The 
manipulation and moving of the crops to 
Europe are as follows : The importer in 



COMMERCIAL GAMBLING. 33 

Europe buys the actual produce from the 
factor or merchant in various parts of the 
world. The former generally at once sells 
against this produce Futures to speculators, 
who must be found to buy these Futures. 
Then also we have in England, as in 
America, the unlimited and artificial supply 
created by the jobbers, wreckers, and bears. 
And thus again there is part of the surplus 
of four distinct artificial crops made out of 
one, that have to be manipulated in Europe, 
besides the four in America — all acting and 
reacting upon one another from day to day 
all the year round, and in the aggregate 
the crops of the world are thus turned over 
on paper in the shape of actual Stocks, 
Future and Option Contracts (as I put forth 
in my late book) some twenty, thirty, forty, 
and even more times. 

Then, again, in England, as in America, 
all these Future Contracts come under the 
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daily or weekly settlement system, and 
the result is that financial weakness in the 
clearing-house is brought about, as fully 
explained hereafter. How is it possible for 
the value of any crops to do anything, in 
the average of years but to decline in the 
face of such manipulation, and which is 
absolutely artificial, from the time the crops 
abroad leave the farmers' hands to the time 
they reach the consumers in Europe ? 

And the same remarks apply to a crop, 
whatever the size, during the first few 
months of moving it, or until the exact 
size of it is ascertained. For the fact 
remains, that until, say, one-half of the 
crop is moved, or, in commercial phrase- 
ology, has had its back broken, the world 
is flooded with offers of actual stock. 
Options, and Futures, and consequently, 
even with a small crop, the true value, 
based upon future supply, does not make 
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worth of Futures sold against it in three 
different coi;itracts, and these three different 
contracts were again ultimately resold by the 
speculators who bought them, making in 
all six sales of Futures, representing in value 
£60,000, besides the value of the actual 
produce, before the importer had disposed 
of his £10,000 worth of produce to the 
consumer, and thus closed his original 
transaction. Now let us take another 
example of the working of this Future 
and Settlement systems. Let us suppose 
that five million pounds' worth of produce 
are imported on these terms, and that the 
hedges in the shape of Futures to that 
amount are held by five hundred specu- 
lators, while the market with various 
fluctuations gradually declines, until the loss 
becomes so great that their various balances 
in the bank are well-nigh exhausted; for, 
remember, it is a matter of finding cash 
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value of the actual and bond Jide stocks 
of that produce are reduced down to the 
panic value of the gambling-paper or 
Future Contracts, which value, therefore, 
regulates, let it not be forgotten, the retail 
value of all such produce in every part of 
the world, and affects not only the producer, 
but also eventually the agricultural labourer, 
as well as the value of the land that grows 
the produce. 

Now, while such a state of panic is going 
on, the heavy fall in the market does not 
financially ruin the importer. People often 
express surprise that there are not more 
failures amongst importers after a heavy 
drop in the value of the article. The reason 
is that the majority of importers are pro- 
tected, as explained, by the said sale of 
Futures against their actual Stocks ; hence 
it matters not to them whether the price of 
wheat is 30^. or 155., because for what they 
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lose in value on the drop in their actual 
stocks they receive an equivalent value 
(sometimes more) on their Future Contracts, 
provided, of course, there are no failures 
amongst their speculative buyers, rendering 
the latter unable to pay up their weekly or 
daily differences. And, further, let it be 
remembered that in falling markets the 
importer laughs at the decline, for it really 
suits him financially (as afterwards ex- 
plained) to see the future market decline 
more than the actual produce he holds ; for 
it does not affect him, unless he has turned 
his original import business into a specu- 
lation, as, having his actual stocks on hand, 
he is receiving cash differences weekly from 
the clearing-house, while he is no buyer 
himself of Futures at any price, except as 
far as concerns that portion of his stock 
which he may have sold to the consumer 
on the day. 
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Now let us take another example, this 
time, for argument's sake, in a rising market. 
Under certain circumstances, it is a serious 
matter with a certain class of importers. I 
allude to those who have overtraded and 
imported enormous lines of produce on the 
basis of Futures, and are thus obliged to 
buy back their Futures pro tern,, simply 
because they cannot realize quickly enough 
their actual stocks on the same parity of 
values as the rise in the future market ; 
as, having originally sold large lines of 
Futures against their stocks, they have two 
courses open to them in order to create 
cash to pay into the clearing-house each 
week against the rise in their Futures sold. 
One is, to sell at the best price possible 
part of their actual stocks ; the other is, to 
buy back pro tern, their Future Contracts, 
or say a large part of them, so as to relieve 
themselves of further financial responsibility 
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in the clearing-house, should the market go 
still higher. 

But what is the result directly the market 
stops, or looks like being top-heavy ? Why, 
the importer's first step is to let these Futures 
out again at the best price obtainable, in 
order to place himself financially in the same 
position as he was in when first his stocks 
were imported ; and hence in such cases the 
market is weakened aU round, not only by 
such sales from importers, but also by resales 
of speculators and fresh sales by bears, etc., 
and this can only tend, again, to throw the 
market down to a lower level than ever. 
Accompanied with the fall is great financial 
depression in the clearing-house ; for again, 
remember, this fall in Futures forces the 
value of the actual stocks down to the level 
of these gambling contracts, and the reduced 
value of stocks in its turn regulates the retail 
value of such produce all over the world. 
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The financial position of the ordinary run 
of speculators and gamblers to-day may be 
briefly described. 

The majority are always bulls, and hence 
say seventy-five per cent, of them, having 
during past years lost heavily, are more or 
less financially crippled. But what does the 
importer care for this ? As long as he can 
import cotton, wheat, maize, etc., from 
abroad on any parity he must sell Futures as 
a hedge the next day at the best price possi- 
ble in England, and buyers of the latter must 
be found at any price. Hence the values are 
reduced simply to one of sentiment, without 
any regard to value and surroundings ; for, 
remember, the larger the volume of pro- 
duce which comes to light day by day, the 
larger the volume of Options and Futures 
which have to be sold, until the markets 
both at home and abroad are reduced to 
impecuniosity in the clearing-houses, and 
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this causes the speculators and gamblers 
who have already bought previously at 
higher prices, not only to resell those 
Options and Futures, but also to refrain 
from entering into fresh transactions, and 
consequently they also join in the general 
rush of selling and reselling all round, for 
fear of the markets sinking to a still lower 
basis — hence panic, and the value of the 
produce all over the world is governed en- 
tirely by the value of the gambling or Future 
Contract, and this is governed again by the 
extent of the panic in the clearing-house. 
Hence the values of produce are regulated 
more by the financial state of bull specu- 
lators and gamblers than any other cause, 
and, as explained, these men under the 
present systems have little chance of making 
profits one year in ten. 

And what is the result of all this arti- 
ficial state of things on farmers and others 
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interested in the land in this country ? Why, 
in order to meet their actual expenses and 
other liabilities, they are forced. to sell their 
live stock and other property at panic prices 
— in fact, at any price they can obtain, with 
the result that the wholesale values of live 
stock are forced down to even a lower basis 
than the retail value of dead stock imported 
from foreign countries. This is not from 
the result of over-supply, as shown by the 
statistics I quoted on p. 70 in my earlier 
book, in which I made full allowances for 

the great increase of imported cattle, etc. , in 
various shapes and forms, that has taken 
place during the past few years in this 
country. 

I may here mention that the continental 
towns which have adopted institutions 
for gambling in Options in maize, wheat, 
cotton, and other produce are unimportant, 
except as to beet sugar, hence the bulk of 
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speculative orders are sent to New York 
or Liverpool for execution, and at certain 
times, in consequence, the interest on con- 
tinental account forms a very important 
factor in both speculative markets. As 
stated in my earlier book, I estimate that 
ninety per cent, of all classes of speculators 
operating in Futures or Options always 
resell the contracts before the month comes 
round for which they bought ; hence those 
contracts are simply reduced to the medium 
of a gamble pure and simple, no produce 
being tendered against them. I may add 
that America at certain times also specu- 
lates in Futures largely in the Liverpool 
markets in some articles of produce. I 
must also point out that the wheat and 
maize markets in America have been lately 
paralyzed by the fear of the Anti-option 
Bill becoming law, thus giving the bears 
a temporary advantage over the bulls. 
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Truly it is a nice state of things that the 
prices of the standard articles of the world 
have been influenced by any such fact ; 
and, further, that the speculative depart- 
ment for corn and wheat in America has 
entirely governed the values in this country, 
and consequently reacted in every part of 
the world on the values of all such produce. 
Again, the markets for com and wheat in 
America haye been largely manipulated 
during the past few months by the power 
of an enormous bull syndicate in Chicago, 
said to have the control of eleven million 
bushels of wheat suitable for tendering on 
Option Contracts (besides other enormous 
holdings), with the result that May Options 
of wheat in that city are quoted at equal to 
6s. 5d. per 100 lbs. ex quay, Liverpool, 
whilst wheat is selling in Liverpool as May 
Futures at 55. 8^d. But lately there has 
been a panic in Chicago in May Options, 
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which fell in one hour 7 cents, and which 
is one of the most sensational breaks on 
record, thus causing a decline in all 
positions, and totally artificial. Thus the 
price of wheat in Liverpool is the lowest 
quoted in the world — another powerful 
example of the artificial state of values 
now ruling, as the attempted comer is 
equal in size to that previously referred 
to that took place in 1886-87, which has 
had the effect, as then, of almost paralyzing 
traders, and may at any moment seriously 
disorganize the whole markets of the world 
by causing a panic, and consequently a 
demoralized or artificial decline under the 
gigantic liquidations which must sooner or 
later take place, and which fact in itself is 
quite enough to check any legitimate rise 
for some time which would certainly other- 
wise take place, with a prospective short 
supply, as at present indicated by the 
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latest returns of the agricultural department 
in America. 

I have already dwelt, in my previous 
book, upon various statistics of agriculture 
and trade in connection with the land 
question in this country, to prove that the 
same are not such as to cause the present 
panic values of all produce of the land, and 
therefore, whichever way one looks, my 
argument is borne out that a very large por- 
tion of this undue depression and its panic 
prices are brought about, not by over-pro- 
duction, but by the new artificial means of 
trade and commerce which I have described, 
and the rectification of which would, I be- 
lieve, raise the value of all such commodities 
to their natural basis, which, I believe, would 
be from twenty to forty per cent, higher to- 
day if based solely on supply and demand. 
The same remark applies to many other 
articles of produce similarly situated. 
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A natural rise would benefit every one, 
and hurt no one— not even the consumer ; 
for such a rise would eventually tell upon 
all classes, and create a larger money- 
spending power throughout the country, 
and do more to benefit our first and 
most important of all trades, namely, our 
home trade, without which the general 
trade of this country cannot possibly prosper 
in the present day. 

For, remember, our home trade is the 
first one we have to depend upon for 
prosperity ; secondly comes our great 
Eastern trade ; and if both are being 
crippled and dismembered, it is impossible 
for our commerce and trade to look up 
and flourish as of old. 

Therefore, while fully admitting, as I 
have done in my first publicatioja, that 
these new-fangled ideas of trade and 
commerce were the origia, fifteen years 

E 
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ago, of turning me from an optimist to a 
pessimist, I know, as a fact, there are 
crowds of other sound business men in this 
country who, like myself, have traced the 
origin of the present state of things to the 
system I denounce, apd would hail with 
delight the fact of an alteration in it. 

If the Anti-option Bill became law in 
America, and a similar measure in England, 
I maintain that the bugbear would have 
disappeared, and with it, I believe, the 
world would gradually get out of its present 
diflSculty, and that fairly good times would 
be before us again — not the golden period, 
I admit, for, as I have already stated in 
my earlier book, with full reasons, I believe 
that period is gone for ever. But I am 
firmly convinced that all this artificial and 
undue depression would disappear, and that 
those who live rationally and use the brains 
which Providence has bestowed upon them 
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would be able to improve their position at 
once, and, in consequence, the wages of 
man would be regulated according to the 
brain-power each individual showed himself 
capable of in the particular path of life in 
which he has been called. 

And if the world does not recognize 
these theories, gained after fully fifteen 
years* actual experience in the working of 
them, all that I can say is, I am fully 
prepared to see the words and views put 
forth upon our national industry, and con- 
sequeutly upon our nation, as advocated 
by the leading men of the day (at the 
various late meetings), become an absolute 
fact during the next few years — that is, 
the country will sink to absolute ruin and 
bankruptcy, which will aflfect the whole 
of the United Kingdom, and every in- 
dividual in it, from the highest peer of the 
realm down to the working man in the 
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towns and the agricultural labourer in the 
country. 

Therefore I again appeal to the legislators 
of this country (who are active enough in 
dealing with the lesser gambling evils), and 
others at the head of this great nation, to 
take the matter up at once, before tjiey 
see their leaders' own predictions come true. 
England has had from ten to fifteen years' 
experience of the working of the Option and 
Settlement system, and has not grasped 
the dire effect it has caused to all in- 
dustries, commerce, land, and agriculture ; 
but it is not too late, if action be taken at 
once, to remedy such an unmitigated evil 
as at present exists. 

The reason of the origin of the private 
cotton association formed in 1883, and re- 
ferred to already, was as follows, and it has 
most important lessons :— 

In the year 1878 a German Jew from 
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America named Morris Eanger tried to 
comer the Liverpool cotton market. I 
may remark this was the first corner of 
any magnitude ever attempted in this 
country. This gambler held some 150,000 
bales Futures, sold to him as October de- 
livery, but based on no Settlement system, 
as explained before. Under the financial 
pressure of the Future Contracts, cotton 
fell to the then unheard-of price of 4|c?. 
to 5d., and it was estimated that Ranger's 
losses were about £400,000, which, how- 
ever, largely fell upon his financial sup- 
porters, who were principally the leading 
foreign bankers established in Liverpool, 
London, and the Continent. 

I may mention especially that the stock 
of cotton in Liverpool was at this time 
very small, and the fall in the article was 
entirely due to financial pressure on Future 
Contracts, and not to over-supply, because. 
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when the former was over, cotton rose 
again at once to a considerably higher 
value ; and this shows conclusively that 
the system of cornering which commenced 
then (owing its origin to the Future Con- 
tract), and which has been gradually 
introduced into many other articles of 
produce, is not only a curse to every trader, 
but also brings about the enormous swing 
of the pendulum in the prices of com- 
modities from one extreme to another. 

I may here dwell upon the fact that, 
at this period, hardly any one save Morris 
Eanger and his bankers knew his financial 
position, and it was not until some years 
afterwards, in 1883, when he himself was 
cornered and ruined, that the true facts of 
the case came out, namely, that he had 
been insolvent since 1878. 

Between 1878 and 1883 he attempted 
to comer the Liverpool cotton market no 
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fewer than three times, which gradually- 
resulted in many failures in Liverpool and 
elsewhere, besides artificially raising the 
value of cotton to such a price as to bring 
on short time throuorhout Lancashire, and 

r 

make trade impossible there for months 
and months in each of those years, while 
the price reacted again after the corners 
were over, to a lower value than ever, in 
a state of panic. 

In 1883, EaUger was cornered himself 
and ruined by another person of his own 
nationality. It was estimated that Kanger 
sold short during that year, first for June 
delivery, and then for September delivery, 
an artificial supply of some 500,000 bales 
which never existed, and the other gambler 
bought them and demanded delivery. The 
result was, Eanger could not deliver, 
and smashed for over one million pounds 
sterling, creating a panic in Liverpool, 
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upsetting for six months all trade in that 
town and in Lancashire, and bringing down 
with him a very large number of prominent 
Liverpool cotton brokers, who were re- 
sponsible for Kanger's operations, having 
given their names for him in the capacity 
of brokers. 

' Between 1884 and 1890, a period of 
seven years, we have witnessed no less than 
five attempts made to corner the Liverpool 
cotton market, first of all by a syndicate 
of Jews ; then, two years in succession, by 
an American who came over from Gal- 
veston ; and, lastly, by a Dutchman in 1889 
and 1890. I may mention specially that 
in 1885 it was estimated that the town 
of Oldham alone lost the spending-power 
of over one million pounds by the enforced 
strike of thirteen weeks. 

It is needless to say (with the above one 
exception) that every one of the gamblers 
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named above failed to make his corner, 
and the result has been that millions and 
millions of pounds have been lost by oper- 
ators in Liverpool, Lancashire, London, 
the Continent, and other places, by these 
gambling practices, and hardly one single 
man that I know of has benefited to the 
extent of a shilling ; while I could pro- 
duce a list of many hundreds of firms, who* 
either have actually failed, or are known 
to have lost all their available capital. 

And what has Lancashire suffered by 
all this ? Why, simply I trace her gradual 
downfall and bad trade to this cornering 
and manipulation, which has gradually 
upset all theories of commerce, and made 
it practically impossible for her to conduct 
her business — not knowing from year to 
year who next was going to rig the 
markets, and whether it would be up or 
down; for, remember, each artificial rise 
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brings about an artificial fall, or vice versd, 
and hence losses are made both ways ; the 
consequence being, that Lancashire spinners 
have of late years almost been forced to 
enter compulsorily into the Liverpool 
market and speculate, with the result 
that they too have lost enormously, and 
are largely crippled in some quarters for 
the time being hj their own gambling acts. 
But as regards the various cornerers in this 
trade, let me say one word. It will be 
observed that so far no Englishman's name 
is associated with this low form of gam- 
bling; but, I regret to say, the capital 
which enabled these Americans and other 
foreigners to carry out their game was 
mostly English capital, lent • by brokers 
and bankers of the highest standing. 
Without their names and capital, not one 
of these men would have been able to have 
attempted such gambling operations, and 
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I don't hesitate to say that such an act on 
behalf of the English houses and the foreign 
bankers established in this country who 
financially supported them is a direct 
curse to England herself, for they knew 
that by so helping these men they were 
gradually, but surely, undermining and 
ruining one of our greatest industries. I 
allude to the cotton industry, and I don't 
hesitate to say that during the corner years, 
and owing to their consequences and rami- 
fications, the corners must have cost 
Lancashire, Liverpool, and other capitalists 
millions of pounds, while the loss in wages 
alone to the operatives and their families 
was also simply gigantic. 

I go further, and state that I believe this 
fact alone has been the real and principal 
cause of the difficulty of doing business, 
and creating bad trade year after year in 
Lancashire. For from 1878 to 1890, a 
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period of thirteen years, Lancashire has had \ 

to contend with no less than eight years of 
corners and manipulations, which have 
resulted during these seasons in compulsory 
short time, averaging from four to fourteen 
weeks. With an Anti-option Bill passed 
in this country, the basis of all such 
corners in all sorts of produce, etc., would 
entirely disappear, and be made impossible. 
Even in the present season, as I illus- 
trated in my previous book, cotton has 
been forced up artificially by speculators 
fifty per cent, in the face of absolute short 
time throughout Lancashire, only to fall 
back again in a state of artificial panic 
(thus causing enormous losses to all con- 
cerned) and lose the greater part of the 
above rise. Thus the rise and fall are 
artificial both having been originally 
brought about solely by the power of the 
Future Contract, based on the Settlement 
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svstem. What is the result to Lancashire ? 
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pute probably would have been settled in 
a month or so. 

But it is not only the serious fact that 
trade has been stopped, but it is also dis- 
located in every branch, and will take 
months and months before all the machinery 
is again in working order. For, remember, 
these strikes (the greatest of all curses) 
throw our lawful trade into the hands of 
our competitors, and it is quite another 
matter to get your customer back in foreign 
parts when the Continental, American* and 
Indian manufacturer or spinner have got 
hold of him. 

I specially dwell upon the above facts in 
connection with the present strike, because 
what serious results happen now have 
happened before to the said industry, 
when, as I show, the Lancashire trade 
has been hampered by corners and short 
time in no less than eight years out of 
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hundreds of Englishmen who back them up 
for the sake of a paltry commission, as well 
as ruining the various trades they attack 
and the working classes, who are dependent 
upon the said industries ? 

The reason is that the terms of the Future 
Contract in Liverpool is different to the 
Option Contract in America. In Liverpool 
Future delivery is sold on the middling 
basis, nothing below low middling to be 
tendered. In America it is sold on the 
basis of middling, with no clause. Hence 
any class of cotton can be tendered in 
America against the Option Contract, while 
in Livei*pool only cotton classing low 
middling and above can be tendered. Thus 
it is easy work to manipulate the Liverpool 
market at the latter part of the season when 
stocks are small, and suitable grades for 
tendering are comparatively scarce. This 
state of things has been allowed to remain 
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I don't hesitate to ask my various readers, 
whether they be bankers, merchants, 
bfokers, spinners, sugar-refiners, millers, 
speculators, or, in fact, all classes of com- 
mercial men, whether they cannot individu- 
ally, either directly or indirectly, trace their 
losses or ruin to the pure and simple fact 
that during the past fifteen years they have 
been tempted to make fortunes and profits 
more out of speculating in Option Contracts 
in produce, food-products, silver, and 
exchange than by depending upon their 
own legitimate business ? 

I have before me the latest returns and 
meetings of a large number of the limited 
liability companies in the Lancashire 
spinning trade, more especially those of 
Oldham, and I notice that one and all trace 
their losses to the one cause named above ; 
and the same would be applicable to ninety 
per cent, of the other commercial houses of 
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in the clearing-house, entailing enormous 
losses to all connected with the industry, 
besides ruining many outside large capital- 
ists who had been induced by the supposed 
lowness of price to enter the gamble by 
buying Futures. 

I will now take the question from a still 
broader and more serious point of view. 
As I stated in my previous publication 
(p. 61), it has been graciously ordained 
by Providence that a full supply of all 
sorts of produce can and must be grown 
in all parts of the world to meet the con- 
stantly increasing population, and on .such 
a basis as enables all classes to participate 
in the enjoyment of the same. 

I presume that all my readers will 
acknowledge this to be a fact, and, conse- 
quently, the very act of Providence which 
was intended as a blessing, is being turned 
by man's schemes and actions into just the 
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of the world, Giving to the yearly increasing 
population, man, by acts of laws and 
schemes of his own the past fifteen years, 
has .gradually undone all the good that 
Providence intended to bestow upon man- 
kind. 

The laws and schemes I refer to are what 
I have dwelt upon so fully. I allude to 
the new ideas of carrying on our commerce 
and finance, and the great abuses that have 
been introduced into the commercial and 
financial world, and as long as such a state 
of things exists no doubt the world will 
sufifer, as it is doing to-day. 

And the only remedy left for man is to 
undo what he himself has brought about, 
and do away, if I may term it, with the 
war that has been going on during the past 
fifteen years between divine Providence and 
himself. One is natural, and ordained by a 
higher Power ; the other is unnatural, and 
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ordained by man. The former is right, the 
latter is wrong, and, being so, man must 
give in. 

Such are my sentiments on the solution 
of the present great problems of the day. 
It is not only the United Kingdom alone 
that is suffering from the effects of rules 
and regulations of man, but the whole world, 
and as long as these gambling schemes and 
institutions are allowed to remain in force, 
so long, in my opinion, will the world suffer. 

As stated in my first publication, America 
some seventeen years ago, in her usual style 
of go-ahead ways, was the first to introduce 
such a system. England, I regret to say, was 
the second nation, and so it has travelled 
from one small continental centre to another ; 
and, remember, all such markets act and 
react upon one another ; but the American 
markets, after all, regulate the tone of all 
the others. 
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Here let me state, as a proof thereof, there 
is not hardly one commercial man in. any 
part of the world who, morning and evening, 
does not get the earliest information of the 
opening and closing of the New York and 
Chicago markets. 

What does this mean ? Why, simply that 
the markets all over the world, like corn, 
wheat, etc., are governed almost entirely now 
by the speculative markets in America, and 
if the gambling-markets are depressed there, 
I don't hesitate to say the markets all over 
the world are ; and let our English land- 
lords, farmers, and agricultural labourers 
remember that the value of the Option 
and Future gambling contract governs the 
retail value, that is, the value of the produce 
grown which the farmer has to sell, and 
upon the values of which all three classes 
and, I regret to add, our Church are so 
entirely dependent. 
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Therefore it is most important, not only 
for the above three classes, but also for the 
heads of the Church, to know that the said 
gambling in the produce on which the bulk 
of our clergy are now almost entirely depen- 
dent upon for their living, should realize the 
fact that they too are being made sufferers 
to the same extent as others, and from 
absolutely no fault of their own. 

Kemember, as I stated in my previous 
book (p. 48), the Church, amongst other 
institutions, originally made Great Britain 
what she was, and hence if our Church is 
threatened, as she is, I maintain on this 
point alone the legislators of our country 
should do all in their power to grapple with 
an evil which is threatening, not only our 
national prosperity and country, but also 
our Church. 

Besides, not only is our Church suffering, 
but also many of the oldest and greatest 
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institutions of this country, viz. our uni- 
versities, hospitals, and other similar 
national undertakings, which, like our 
church, are dependent more or less for their 
income on the value of land and the price 
of wheat and other corn, but whose income 
has been gradually reduced of late years to 
an alarming extent, owing to the shrinkage 
of grain in value, and again from no fault 
of those who have the management of these 
institutions. 

Another form of manipulating the crops 
used extensively in the United States and 
in this country, and introduced by the 
Option and Future systems, is as follows : 
In some special seasons when speculation is 
rampant, extra large premiums are paid for 
distant deliveries. This causes what is 
termed a carrying power on produce. When 
such is the case, large quantities of produce 
are banked, and thus artificially held pro 
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tern, on these terms by capitalists, with 
a view of securing five to six per cent, 
on their capital. But in the majority 
of seasons there are no extra carrying 
premiums, and then this is an element of 
great weakness, especially if distant futures 
are at a discount. Several causes may bring 
this latter result about, such as continued 
losses amongst speculators, who thus retire 
pro tern, out of the market ; or a dear money 
market ; or a heavy bear account open ; 
or manipulation in near months. For 
instance, in Chicago at present March 
wheat is quoted at 72|, May at 76^, July 
at 72-|. Therefore, under the circumstances, 
where is the inducement to hold actual 
stocks, or buy March or May deliveries, 
when July can he bought at such a heavy 
discount. I further gave in my earlier book 
the quotations of many other leading articles 
of produce similarly situated, which I now 
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reproduce below. This again is another 
illustration of how artificial the whole busi- 
ness is, and of what depression may arise 
under these circumstances. 
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Since my earlier book was published 
there has been a decided speculative rise 
in sugar, brought about principally by 
the formation of a syndicate in Paris and 
Magdeburg to corner the bears in beet-root 
Future Contracts, with the result that April 
to August Futures are now quoted at from 
175. to 175. i\d.^ while December is only 



COMMERCIAL GAMBLING. 77 

quoted at 145., showing that, instead of the 
latter month being (as above) at only 
Is. 3^d. discount, it now stands at no less 
than fully 35. discount, and which fully 
bears out my views in many parts of this 
book, of the effect in rising markets of its 
consequences in the value of distant Futures, 
namely, artificial and invariably at a heavy 
discount. 

Let me just dwell upon the fact how 
the Option, Future, and Settlement Systems 
are made use of by the cornerers, and how 
they aflfect all consumers, farmers, traders, 
millers, spinners, manufacturers, etc. 

You will never find a comer commenced 
in any article of produce as long as the 
produce is held by the farmers and the 
producers. The weight of stuff coming in 
from the land combined with the selling of 
Options and Futures, is too heavy for any 
such manipulation. It is after the bulk 
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of the produce has left the farmers' hands 
that such manipulation commences. In 
this way the farmer loses the benefit of the 
artificial rise, and has parted with his pro- 
duce at the lowest point of the year. When 
he has done so, the manipulator steps in 
and commences his corner, and up goes the 
price artificially, to the detriment of the 
trader, spinner, miller, and consumer, espe- 
cially if they are caught with low stocks, 
with the result that this body are dependent 
for many months on the fictitious value the 
cornerer or syndicate puts the price of the 
raw material to. 

For it does not follow, because the 
latter advances fictitiously, that the manu- 
factured goods do the same. Hence it 
brings about a false state of things, and 
gradually reduces the natural working 
margin, until there is a positive loss to the 
bond fde miller, manufacturer, sugar re- 
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finer, and spinner, and the result is dis- 
organization of business and short time, 
with losses to all employed in that indus- 
try, which, as I said before, reacts upon 
thousands of poor honest working people, 
besides other trades and industries, and 
eventually brings about severe depression to 
the ordinary man, who does not understand 
its origin ; eventually, as a rule, ruining 
the cornerers and syndicate themselves, who 
have been the movers in this unwholesome 
style of the lowest form of gambling. 

I will now take the beet-sugar corner of 
1889, which was originated by a syndicate 
on the Continent, though there were several 
interested parties in this country. The said 
corner, by the power of the Option Contracts, 
fictitiously raised the value up to 28s., but 
which collapsed in the same year in a state 
of panic to 125., bringing with it enormous 
losses and ruin, not only to many of our 
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sugar-refiners and others, but also to all 
those engaged in the industry ; for it raised 
the value, also fictitiously, of cane-sugar, 
which resulted, when the fall came, in ruin 
or losses to many, besides dislocating trade 
in its various branches, as well as upsetting 
the countries abroad, where such sugar is 
grown. I may remark cane-sugar is largely 
imported on the basis of a straddle, i.e. by 
selling beet-root Future Contracts short as a 
hedge against same. 

Kemember also the panic in 1886 and 
1887 in beet-root Future Contracts, which 
fell in a state of financial rottenness to 10^., 
on the principle as explained before, one 
decline begetting another decline, etc. This 
state of things was the ruin of many, 
besides those interested in the cane-growing 
countries. 

I will now dwell briefly on the various 
comers, syndicates, and manipulations in 
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other articles of produce, etc., which also 
have resulted in the majority of cases, like 
the cotton corners, in absolute ruin to the 
syndicate themselves, as well as those who 
backed them up, either by their power, 
name, or finance. These syndicates have 
been formed either in this country, America, 
or on the Continent. But it matters little 
where they were originally formed, as the 
dire results have fallen upon all nations and 
upon all industries so interested, and have 
not only affected the capitalists themselves, 
but also many other trades, besides the 
working population, who are entirely de- 
pendent either upon the prosperity or the 
reverse of the trades of their various 
countries. 

I will also briefly draw attention to the 
various nitrate, salt, and other syndicates, as 
well as to the late American coal combina- 
tion, the serious consequences of which are 

G 
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well known ; and, again, to the copper ring of 

1888, which lasted over a year. This last, 
perhaps, was almost the largest corner ever 
attempted. It was got up by an industrial 
and commercial society in Paris, and the 
same was guaranteed by a very rich French 
banking company. Both eventually finan- 
cially smashed, and caused a terrible panic, 
not only on the Continent, but also in 
London ; while copper, which was forced up 
to £110 per ton, gradually fell to SJll in 

1889, and eventually to ^639 105. Such 
was the case, too, in corners of sugar, cotton, 
and wheat, etc., alluded to before. Ex- 
treme depression followed inflation. Both 
rise and fall were artificial, for, as in the case 
of all such produce, the pendulum of the 
value swung round to a far lower level than 
it would have done had the values of same 
not been artificially rigged up by such an 
illegal and gambling process, the result 
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being in all cases universal depression, from 
the effects of which all classes thereby 
interested suffered heavily. 

Let me also bring forward the late corner 
that is just over in Scotch pig-iron warrants. 
The battle lay between certain powerful 
and leading financiers and bankers in 
London and the bears, who had sold short 
in Glasgow and elsewhere the above warrants. 
But this is not the first time such a thing had 
happened in this industry, and the damage 
done to traders, as well as to the iron trade 
itself, and the various consequences that will 
ensue, afford fresh illustrations of the results 
of expedients which men are stooping to in 
the present day to make money themselves, 
thoroughly careless of the consequences it 
entails, first upon one trade, and then upon 
another, as all such important industries act 
and react upon one another, until the 
industry itself (the most important in the 
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world) is gradually demoralized and upset, 
and reduced down to the level of a mere 
gamble. 

I will bring before my readers' notice one 
of the latest phases of commercial gambling 
which happened only four months ago in 
the Liverpool cotton market. A syndicate 
was formed. It transpired afterwards that 
the said syndicate was composed of swin- 
dlers. When the smash came, it turned 
out that the syndicate was composed of 
two clerks, who had robbed their employers 
of ^180,000 to pay their differences into 
the clearing-house. The results were 
failure and panic again to all concerned, 
with absolute ruin to many. Then comes 
the strike in Lancashire, and accompanied 
with it is loss in wages throughout Lan- 
cashire, no work for men in Liverpool, and 
all business in connection with that great 
industry comes to an end. And can Eng- 
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lishmen wonder that they read in the news- 
papers of the various meetings in all our 
large towns of the unemployed, and the 
misery they are in ? 

Let our working classes recognize that 
the root of the evil is largely brought about 
by the capitalists and masters by their own 
gambling propensities, and that, as I put 
it in my first publication (p. 39), unless 
legislators do take some important steps, 
such as are being adopted in America and 
Kussia, they will witness ere long this 
country's prosperity totally ruined ; for I 
again impress upon all that this gambling 
craze in food and other products is gradually 
undermining and sucking the nation's very 
life-blood. 

I notice that the London millers have 
just altered their old system of selling 
Futures of flour, with the result that they 
have agreed to restrict the time to four 
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months. It was found that the practice 
of selling forward to a baker required to 
be altered. So my readers will see that 
already in this country some small steps 
are being taken on the lines I have advo- 
cated in my previous book. Apropos on 
this subject, a leading miller in this country 
writes to me as follows : " The present 
state of forward selling is a loss and curse 
to our trade, and some of our customers 
will try and treat it as ' Heads I vjin, and 
tails you lose.^ " 

But, I maintain, it is now too late for 
any private company, clearing-house, or 
produce exchange to take any individual 
course themselves, and that a bill must 
emanate from our Cabinet ministers, backed 
up by the Houses of Lords and Commons, 
which will absolutely make it illegal to sell 
speculative Futures or Options ahead, or 
forestall the markets in any way of any 



COMMERCIAL GAMBLING* 87 

produce, food-products, or commercial com- 
modities which the sellers do not actually 
hold in some shape or form at the time 
of sale. 

It will be specially noticed that I dwell 
more fully on the gambling in connection 
with cotton than on any other article of 
produce. It must be remembered, it was in 
connection with this article that Options, 
Futures, and the clearing-house were first 
established in this country ; consequently it 
is the pioneer article of the movement, and 
the system in connection with it has had 
time to develop more than with others. 
This is why the cotton trade has been 
attacked more than any other. I estimate 
that the extent of the operations alone in 
the speculative department have increased 
five hundred per cent, the past five years, 
while the number of operators engaged have 
also increased largely. Give the other insti- 
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tutions a few more years to run, and get 
their machinery well greased, as it were, 
and I am prepared to see their speculative 
operations increase in the same ratio, with 
the result that the various gambling-institu- 
tions will increase to such an extent in the 
various commodities, that ruin will attend 
each trade and industry that has attracted 
such notoriety. I draw this conclusion on 
the broad principle that the easier you make 
a gamble the more seductive and popular 
it becomes, as may be seen in the present 
state of the New York, Chicago, and English 
maize, wheat, cotton, and coflFee markets. 

I have dwelt already on the internal 
workings of the clearing-house and settle- 
ment systems, which are nothing more or 
less than a financial sponge, bringing about, 
in nine years out of ten, undue and 
augmented financial weakness in the various 
articles of produce ; but there are many 
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important and intricate bearings, which it 
is impossible here to dwell on in writing, 
such as other forms in gambling in wheat, 
maize, cotton, etc. I refer to what are 
termed "puts" and "calls," "switching," 
" stop order," etc., which I am fully prepared 
to go into if necessary, and prove to any of 
my readers the serious results they bring 
about. 

On p. 22 of my previous book, I speci- 
"ally referred to the argument of how all 
railway and other investments would be 
affected if such stocks were imported and 
hedged, year after year, as produce is now, 
i.e. on the basis of the Option, Future, and 
Settlement systems. Fortunately for in- 
vestors, they are not, for the great difference 
between the two is, that the stocks of 
railways and other securities are simply held 
by individuals as investments pure and 
simple, the interest on the same and the 
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value being regulated by the state of trade 
principally, and other considerations. Hence 
all investors and capitalists ought to be 
interested in the question at issue. 

I may state the original stock of rail- 
ways, etc., remains in one hand virtually, 
for if one interest sells out, another buys it 
and pays for it, and, except in times of 
financial panics, the sound securities thus 
held nearly recover the temporary drop they 
had owing to the said panic. For, remember, 
there is only one original stock, and con- 
sequently, whatever harm the speculators, 
gamblers, and jobbers on the stock exchange 
may do by their gambling operations be- 
tween the fortnightly settlements (and 
immense harm is done, as shown palpably 
by the state of the New York and London 
markets lately), the fact remains that there 
are no Futures or Paper Contracts to govern 
the value of the original stock, as is the case 
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in produce, and these must be resold at the 
best price obtainable by the speculators as 
the said month's deliveries come round- 
And, remember, the value of such on the 
day solely regulates the values of the actual 
stocks. 

While dwelling upon stock-exchange 
operations, it perhaps would be well to draw 
special attention to the gambling, and 
the abominable schemes and devices, which 
such men as the late Jay Gould and others 
of similar stamp have practised for years 
past on the American stock exchanges, with 
a view of enriching themselves at the 
expense of the multitude. 

Such systems are in a smaller way carried 
on in our own stock exchanges, and are well 
known ; but still, so far England has been 
free from such a class as referred to. But I 
show that our various produce exchanges 
have not escaped, for under the Future and 
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Settlement systems they have had several 
such imitators to contend with, and it is this 
stamp of man who, by his enormous gambling, 
plunging, and cornering, backed up by 
manipulation and rigging, has been the 
means, not only of upsetting our principal 
trades and industries, but also of ruining 
thousands of individuals, as well as even- 
tually aflfecting the value of produce and the 
land that produces the same. 

Besides, in produce and food-products (as 
already explained) there are four stocks 
made out of one ojffering almost daily all the 
year round. The first is the actual and 
bondjide stock. The second is the artificial 
stock in the shape of Future Contracts, 
which the importer is more or less forced to 
sell as a hedge against his purchases abroad, 
with a view of protecting himself financially, 
and which sale of Future Contracts is almost 
compulsory on behalf of the importer ; while 
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tlie resale (which is the third crop) of such 
is absolutely so on behalf of the speculator, 
who originally bought the Future from the 
importer ; and so it goes on, day by day. 
How is it possible for the value of any 
article of produce like wheat, corn, cotton, 
etc., to get up and remain up (allowing for 
the usual fluctuations caused by bulls and 
bears), when such an artificial supply is 
always hanging over the heads of the whole 
market ? For, remember, the very action 
on the one hand of the buying of Futures, 
which may bring about perhaps a temporary 
artificial and enhanced value, eventually 
brings about on the other hand an artificial 
decline in same directly the enforced re- 
selling takes place. The fourth stock is the 
artificial and unlimited stock created by 
bears, and all such illegitimate operators. 

Now, I wonder if it has ever struck the 
members of the various English stock 
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exchanges that the reasons why they have 
complained during the past three or four 
years (of what they term " absence of busi- 
ness "), is that the various produce establish- 
ments are monopolizing the bulk of outside 
speculation? There is more speculation 
going on than ever in all classes of leading 
produce, like wheat, corn, cotton, sugar, 
etc., and I believe this is the sole cause, for 
the simple reason stated, that the same is 
now made so easy to gamble in ; and hence 
I think, as stated in p. 21 of my previous 
book, all Paper Contracts used for purely 
speculative operations, either on the Stock 
Exchange or on the produce exchanges, are 
a fair subject for taxation, and would con- 
jointly bring in a far larger revenue to this 
country than our legislators have any idea 
of. I may remark that such statistics of 
revenue, when published, would form an 
interesting study for the chancellor of the 
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exchequer, who has perhaps never realized 
the extent of the enormous gambling now 
carried on in all articles of food-products, 
produce, and in stocks. 

As regards the tax I alluded to in my 
previous book (p. 22), that the French 
minister of finance proposed to place on 
operations on the Paris bourse (which tax 
has since become law), let us look at its 
effect already, not only on the French stock 
exchange^ but also on the coulisse, which 
latter is equivalent to what is termed in 
this country outside operators or bucket- 
shops, neither of which classes contains 
registered members of our various stock 
exchanges. 

The result has been that the coulisse 
doubts whether it can thrive under these 
new conditions, while the result of the tax 
itself may probably be the means of driving 
the speculative business that has hitherto 
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centred in Paris to other markets, a result 
which could only be a benefit to all 
interested, for it is these outside gambling- 
establishments, like we have also in England, 
which have done more mischief to capital- 
ists 'and others directly interested in bond 
Jide investments and other securities than 
any other factor existing. In fact, they 
are solely and only used as gambling insti- 
tutions, and are very similar to the Options 
and Futures in produce ; that is, no stocks 
are hardly ever declared against either, and 
hence they are simply gambling paper only, 
and must be a curse to all legitimate 
capitalists and investors. 

I have, up to this point, only dwelt upon 
this most important subject from the most 
serious point of view, and the sad effects it 
has entailed upon all. But there are the 
other sides of the question, namely, the 
moral and legal sides. 
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Now, as regards the latter, legislators are 
busy enough, and can find time to legislate 
for all sorts of minor gambling, such as 
card-playing, horse-betting, etc., which only 
aflfect the parties directly interested; but 
apparently, so far, no one has recognized 
the ruin this new form of gambling in 
produce and food-products has brought on 
all classes. 

I will now start on the broad principle 
that gambling, in all its branches and ramifi- 
cations, is distinctly illegal, and against the 
laws of England. 

Surely, then, I may ask the legislators of 
this country one question. If gambling in 
various minor ways is illegal, and can be 
stopped by law, ought not gambling in food- 
products and other produce of the land, 
which affects all classes, also to be placed 
on the same footing ? I believe the statute 
which did exist at the commencement of 
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this century, prohibiting gambling in and 
the forestalling of produce and food-pro- 
ducts, is extinct. 

But as regards gambling in general, many 
acts of legislation have been made during 
the last few years, and especially last year, 
concerning the principal and broker, on 
gambling transactions, either in produce or 
on the Stock Exchange. 

I remember, many years ago, that a house 
of high standing failed with large liabilities, 
due to gambling in various products in 
Future Contracts. The firm disputed their 
liabilities, and said such losses were illegal, 
as the said losses aorose from gambling 
transactions. Great pressure was brought 
upon this house not to push their defence 
before the public, and I know the result 
was that the creditors hushed the matter 
up at once between themselves, on the best 
legal advice they could obtain. 
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And this is the sole cause, I believe, why 
such failures are never brought before the 
bankruptcy court. There are thousands of 
such cases that have happened during the 
past fifteen years, and I never remember 
seeing one case brought before the said 
court, except in criminal proceedings, when 
facts come to light, as exemplified in the 
case of the two clerks who robbed their 
employers. The case in question was a 
serious exposure of many others, which, for 
many reasons, are hushed up for the sake 
of all interested parties. 

I alluded briefly in my previous book to 
the new railway rates just adopted in 
England. What a state of panic the 
country raised itself into concerning them ! 
And perfectly right, too, as the question 
was a direct one bearing on capital 
and labour ; for the change was a distinct 
blow against the former, as well as 
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against agriculture, land, and, in fact, all 
industries. 

Now, such a question as tlie above at once 
roused England to a man, simply because 
people could see the gross injustice done 
them, and the question at issue required 
no explanation even to the most ignorant. 

But the theories I am advocating will be 
almost Greek to the non-commercial world 
and the working classes in general, and 
therefore I trust that these very men, who 
have risen en masse to protect their rights 
against the injustice of the railway com- 
panies, will also rise en masse when they 
have fully understood the curses the Option, 
Future, and Settlement systems have 
brought upon all, and, in consequence, insist 
upon some legislation, in order to do away 
with the original cause, in my opinion, 
of the present extreme, undue, and artificial 
depression which exists, not only in the 
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various articles of produce, including food- 
products, but also upon the land that grows 
them ; for these practices, if allowed to con- 
tinue, must gradually but inevitably bring 
this country into a state of bankruptcy and 
ruin, as well as all other countries which 
have been aflfected naturally by such 
gambling proceedings. 

As regards the statute alluded to above, 
which did exist early in this century, when 
it was illegal to forestall crops, etc., it may be 
interesting to quote a judge's charge made at 
that time, in a case where a speculator had 
been forestalling crops. The judge com- 
plimented the jury for their fearless conduct, 
etc., and fined the speculator £500, in 
addition to a year's imprisonment. 

But, judging by the two latest cases 
tried, it appears that gambling in pro- 
duce in Options or Futures, whether on 
the Stock Exchange or Produce Exchange, 
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does not come under the new Gaming Act 
of 1892. 

One case tried at Shoreditch County Court 
on the 28 th of March last was to recover 
differences on Stock Exchange gambling. 
The judge, in quoting the case of Thacker v. 
Hardy, said it had been decided that such 
transactions were real business, and not on 
the same footing as bets, and consequently 
were not within the new Gaming Act of 1 892. 

The other case occurred on the 17th of 
March, in a trial held at the Liverpool 
Assizes, Chapman v. Cooper. The jury found 
for the plaintiff, viz. that differences on 
gambling transactions on Futures in produce 
were recoverable in a court of law. I may 
remark that the counsel for the defendant 
asked the plaintiff whether the result in the 
case was the same as if the partners had 
made a bet upon it. The plaintiff admitted 
that this was so, but denied that this was a 
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betting transaction. Both cases thus prove 
that the law of England, as at present 
constituted, recognizes this pernicious mode 
of gambling. 

Since writing the preceding paragraphs, I 
have noticed with regret that the American 
House of Eepresentatives has refused to vote 
urgency for the Anti-option Bill, which had 
akeady been passed by a large majority in 
the Senate ; but my latest information points 
to the fact that the bill will be reintroduced 

i 

this year. 

As I have stated, it was passed by the 
latter House, in the face of the most 
strenuous outside eflforts, and the same 
efforts, with renewed vigour, have been 
brought to bear upon the House of Repre- 
sentatives, with the above result. 

I have also pointed out that the Anti- 
option Bill in America is a question for the 
whole world to take up, and back it, and 
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therefore, as the House of Eepresentatives 
have shelved it ^ro tern., there is all the more 
reason for England to take the matter up, 
for the simple reason that virtually all such 
gambling-institutions are centred only in 
America and England, and conseqently it is 
the duty of both countries to go hand-in- 
hand to bring about such legislation con- 
currently. The farmers of the United 
States, as well as the members of the Senate, 
recognized such legislation as an absolute 
necessity to protect the prosperity, not only 
of their national industry, but also of the 
nation itself. 

It must be remembered, also, that the bulk 
of the American nation are interested either 
directly or indirectly in trade, banking, and 
commerce, and consequently the largest 
percentage of the members of both Houses 
are thereby themselves somewhat interested 
in the various gambling-institutions which 
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the Anti-option Bill proposes to put a stop 
to. Hence the antagonism to the bill. 

As regards the legislators of our own 
country, I know fully well that there are 
some members of the late and present 
House of Commons who are directly inte- 
rested in and associated with this system of 
Options and Futures, not only in the wheat 
and com trade, but also in other produce ; 
but I acknowledge they only form, as far as 
I know, a small minority in the House. 
But as the question at issue has become a 
national one, and has at last threatened 
the prosperity of our nation, I specially 
appeal to those members, who must know 
from personal experience the ruin that such 
gambling has entailed upon almost all, 
that it is their absolute duty to speak out 
and back me up in this exposure ; for it is, 
they must admit, in the direct interest of 
all, in the long run, to alter the present 
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system of manipulating the crops of the 
world, which has resulted in [all forms of 
gambling. 

I need not dwell specially upon this 
question from the moral point of view, as 
its evil effects are well known, not only 
upon the individual himself engaged in it, 
but also ultimately on the nation at large. 
I should, however, like to draw my readers* 
special attention to a small book lately 
written on this subject, from the above 
point of view, by the Bishop of Manchester, 
entitled, "What is Gambling?'' which is 
well worth a careful study. 

I have already dwelt upon the various 
syndicates in nitrate, alkali, salt, etc., with 
the object of showing that after an artificial 
rise the values swing round to a lower 
level than ever, and hence artificial means 
have to be taken by the producers in the 
shape of restricting the size of the crops and 
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outputs, etc., which is simply another arti- 
ficial way to try and raise the values of the 
same artificially. But has this course ever 
had the desired efiect ? Never ; simply 
because, the cause of the fall being artificial, 
no artificial scheme that man can adopt 
will ever rectify the original abuses which 
are the cause of it. In p. 54 of my previous 
book I mentioned, as an example, that the 
cotton-farmers in America, last season, with 
a view of limiting production, had formed a 
combination to reduce the acreage of their 
crops, to counteract the fall in prices caused 
by the gambling-institutions in that 
country, which they argued (and they were 
right) had artificially forced the value down 
to a much lower basis than was warranted 
by supply and demand. What is the result 
of this artificial move ? Why, the value of 
their crop this year, on the basis say of 
only six and a half million bales, will only 
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realize some 260,000,000 dollars, as against 
320,000,000 dollars last season, when the 
crop was nine million bales. I admit the 
financial result would have been somewhat 
different had it not been for the twenty 
weeks' strike in Lancashire, which thus 
economized some 600,000 bales. But, re- 
member, some of the principal and original 
causes for this bad trade in Lancashire are 
the abuses of the Option, Future, and Settle- 
ment systems, which, as explained, have 
been " the means of creating short time in 
most years in that county's principal 
industry since 1878. 

And on the question of these trusts, 
syndicates, combinations, rings, etc., which 
have grown enormously of late years in 
America, and are not only applicable to 
railways, but also to produce and food- 
products, all of which act as a powerful 
tyranny over trade, it is specially worth 
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while to note that Mr. President Cleveland, 
in his inaugural address at Washington, on 
the 4th of March, thought it his special 
duty to allude most pointedly to the 
subject in the words quoted below. 

I have also shown that the same abuses, 
which were introduced from America about 
1878 into this country, have had a similar 
effect on our trade and industries ; for, 
remember, what is applicable to America is 
also applicable to this country. 

Mr. Cleveland's words are as follows : 
" The existence of an immense aggregation 
of kindred enterprise and combinations of 
business interests, formed for the purpose of 
limiting production and fixing prices, is 
inconsistent with the fair field which ought 
to be open to every independent activity. 
Legitimate strife in business should not be 
superseded by an enforced concession to 
the demands of combinations that have the 
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power to destroy, nor should the people to 
he served lose the benefit of the cheapness 
which vsually results from wholesale com- 
petition. These aggregations and combi- 
nations frequently constitute conspiracies 
against the interests of the people, and in 
all their phases they are unnatural and 
opposed to our American sense of fairness'^ 
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THE KEMEDT. 

My first step, therefore, towards a remedy, 
would be to do away with, in England, 
by making them illegal, speculative selling 
of all classes of produce, for reasons given in 
this and in my previous publication; in 
plain language, make it illegal for a man to 
sell what he has not got, and thus take it 
out of the power of any man or syndicate 
to depreciate, by such artificial selling, other 
people's property. 

Let me first point out what America 
proposes, and its probable consequences. In 
the first place, that country deals in Options 
of wheat, maize, oats, lard, and cotton, 
besides many other farm and hog products. 

I have dwelt already upon, and given the 
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particulars of, the Anti-option Bill which 
America proposes to bring in with a view 
to stopping the ruin which the Option and 
Future systems have entailed upon her . 
farmers and producers ; and if America and 
England were to adopt a change in the 
present systems, the other smaller Conti- 
nental centres, which are virtually nil 
(except sugar), would have to follow. The 
position in America would be this. The 
first advantage would be that the fictitious 
and unlimited supply of all produce would 
in the future, in the shape of bear selling, be 
cut off, as well as the forestalling of crops ; 
that is to say, the only sellers would be 
as foUows : farmers, producers, factors, 
merchants, and those who had bought or 
held the actual stuff; while the buyers 
would be the bond jfide millers, spinners, 
manufacturers, consumers, factors, mer- 
chants, and other legitimate traders. I 
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may remark that a stringent bill is a positive 
necessity for America, for the reason that 
bears are just as numerous (perhaps more so) 
than the bulls in that country. 

The remedy for England, therefore, I 
should propose, would be to bring in a bill 
called an Anti-future Bill, on nearly the 
same lines as the American Anti-option 
Bill. 

I therefore propose to dwell upon the 
working of such a bill in England, and to 
point out how it would affect all parties. I 
may remark that bulls, so far, have always 
far outnumbered the bears in this country. 

Such a bill would still enable importers, 
merchants, and traders to continue to move 
to Europe the crops of the world on the 
basis of Futures, but against which it would 
be imperative that the sellers of those 
Futures did actually hold produce at the 
time the sale of the Futures took place, and 
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that produce should be actually shipped, 
and subsequently delivered to the last 
purchaser. 

If considered desirable, the alternative 
allowed under the American bill might also 
be introduced. That is to say, a trader 
would be allowed to sell for Future delivery 
produce which he did not possess, provided 
that he afterwards obtained it and delivered 
it to a manufacturer or consumer. 

The miller, sugar-refiner, spinner, and 
manufacturer would still have the oppor- 
tunity of buying produce abroad, at sea, or at 
home, as well as the limited supply of Future 
Contracts, which the importers in this 
country would still have an opportunity of 
selling against produce imported, but the 
latter would be bound to deliver the produce 
to the last purchaser of the contract. 

Now, instead of a prohibitiory licence and 
tax being imposed, as the American bill 
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defines, upon all produce and operations 
entered into in the shape of Options and 
Futures (except the specified legitimate 
transactions), I should propose that it be a 
case in this country of a substantial fine on 
first conviction, and imprisonment on a 
second or subsequent conviction, in the event 
of any person breaking the law. Further, 
that the Option and Future systems be 
brought under the laws against gambling, 
and to render debts under it irrecoverable 
by law. 

An advantage gained by the fact of 
importers and merchants knowing that 
produce would have to be delivered against 
all Future Contracts sold, would be to make 
importers seriously consider, at the time of 
entering into such transactions, whether 
there was any chance of an ultimate profit, 
as, under the present system, importers, at 
the time of buying such produce abroad, can 
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never realize the financial ultimate result of 
such operations until the joint transactions 
are finally wound up ; and, I may remark, 
their best chance at present of making 
profits is to trust that the Futures they 
have sold originally as a hedge against the 
actual produce bought abroad, will decline 
more than the actual produce they hold in 
stock, which consequently really makes the 
importers more interested, under the present 
circumstances, in a decline in Futures than 
a rise. 

It would in this way tend somewhat to 
check the enormous speculative overtrading 
that now exists amongst importers, the 
majority of whom have only a nominal 
capital in comparison to their gigantic 
operations, and consequently, by reducing 
their business to a mere gamble, they con- 
stitute ultimately an element of weakness 
in the markets in England, and which is 
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one of the principal causes of the value of 
produce abroad being generally quoted 
higher than the value in England. Why ? 
Because it creates on the one hand extreme 
competition to buy abroad one day, and on 
the other hand extreme competition to sell 
in Europe Futures against those purchases 
the next day. 

Now, under the old system of moving the 
crops, prior to the invention of Futures^ 
merchants and traders of all classes were 
solely interested in favour of a rising 
market, and therefore, as far as men could 
influence prices by any manipulation, it 
was all in favour of a rise. But under 
the present gambling Option and Future 
systems of moving the crops, the majority 
of men (with the exception of merchants 
who had imported produce without a hedge, 
and bull speculators of Futures, and, as 
explained, both classes have little chance of 



118 COMMERCIAL GAMBLING. 

making profits one year out of ten) in- 
terested favour a decline, and consequently 
the tendency must be to cause markets to 
fall, when they would not otherwise have 
fallen under the old system. 

Whereas, if an Anti-future Bill was in 
existence in England, it would not matter 
to the importer whether Futures declined 
more than the actual produce they held 
against the Future, as they would know 
that produce had eventually to be delivered 
against the Future sold, while legitimate 
merchants, traders, speculators, and others 
who had bought, would all be interested 
thereby in advancing markets. 

The legitimate speculator would still have 
the opportunity of buying either the actual 
produce abroad on cost and freight terms, 
as well as in the warehouses at home. Also 
in cargoes afloat, or in the many other 
numerous ways in the shape of actual pro- 
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duce abroad, on the sea, or landing. He 
would also have an opportunity of buying 
the limited quantity of Futures sold by 
importers, but against which he would 
know that actual produce would ultimately 
have to be tendered against such contracts 
to the last buyers of the same. 

For the legitimate bull speculator is 
eatirely a diflferent class of man to the 
gambler, jobber, wrecker, bear, manipulator, 
scalper, plunger, and cornerer, etc., who are 
to be found swarming in the present day 
upon the various produce exchanges, and 
who, under an Anti-future Bill, would find 
their occupation gone. As explained before, 
the speculator, imder the present system of 
moving the crops, is now an absolute neces- 
sity in all markets, as some one must be 
found of that nature to buy the Future 
Contracts, which the importer is more or 
less obliged to sell under the present arti- 
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ficial system of manipulating the crops, but 
which system, I candidly admit, is rotten, 
and if it could be swept away altogether, 
or put on some sounder footing as I now 
propose, it would benefit all. 

Hence the legitimate bull speculator would 
also find an Anti-future Bill greatly in his 
interest too, as he would only then have to 
reckon with the limited supply of importers' 
Future Contracts, which he would know 
were legitimate sales of Futures, against 
which ultimately produce would be tendered 
to the last purchasers, the unlimited and 
fictitious supply caused by bears, etc., 
ceasing to exist ; and it is this latter, on the 
top of the supply of Futures caused by im- 
porters' speculative sales, combined with 
manipulations and the Settlement system, 
that has been the means, not only of swamp- 
ing all markets, and thereby artificially 
depressing values, but also of drowning the 
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legitimate merchant, trader, and speculator 
of late years, and made it almost impossible 
for them to make profits year after year, 
whether crops be small, medium, or large. 

Besides, the action of the legitimate bull 
speculator himself would tend also some- 
what to keep the markets at their natural 
level, and this would be a direct benefit, not 
only to all traders and merchants, but would 
eventually benefit the owners of the soil 
and the farmers who grow the produce ; 
while the bull and bear interest (the latter 
created pro tern, solely on paper by the 
importers) would tend somewhat to equalize 
themselves in the legitimate way of business 
month after month, but which under the 
present system is quite impossible, as almost 
every twist and turn of the Option and 
Future markets, based on the Settlement 
system (except in attempted corner years), 
is directly in favour of the bear as against 
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the bull ; and even when a corner is over, the 
bear eventually gets the better of the deal, 
as the value swings in all cases, as explained, 
to a much lower level than it originally 
started from when first the cornerer com- 
menced artificially to rig the market. 

The result would be that the markets of 
the world would have a fairer chance, for 
the fictitious, artificial, and unlimited 
supply as at present existing would be 
completely cut ofi*, and the market values 
of the same would be regulated more by 
supply and demand as of old ; and, further, 
let the importer, bond fide merchant, and 
banker realize that if this extra supply was 
cut off, it would be the means of creating, as 
of old, larger premiums on distant Futures 
as a carrying power for actual produce, 
which would be a great benefit to all such 
classes of legitimate traders, many of whom 
(especially those with capital) of late years 
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have been driven out of the importing 
business by these gambling systems. 

The crops of the world could be moved 
principally on the same artificial system as 
now exists, as on a more legitimate basis. 
No one would suffer, except those men 
already specified, who have established 
themselves of late years in this country and 
abroad, and these are the men, of course (as 
America has found out), who would be 
antagonistic in this country to an Anti- 
Future BiU. 

Now let us look further and deeper into 
the question, and consider how such legis- 
lation would affect others; for it is most 
important to be able to show that all 
classes of legitimate traders, even down 
to the consumer, would benefit by such 
legislation, and to further prove that all 
legitimate trade would not be hampered 
in the slightest. It will be noticed in my 
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previous publication that I have, whether 
in produce or silver, always set my face 
against all artificial laws and schemes for 
raising values, and, consequently, I am not 
now bringing forward any artificial scheme 
for thus doing — in fact, just the reverse, 
for what I propose is simply to do away 
with the artificial system in the shape of 
sales of speculative Options and Futures, 
based on Settlement, against which actual 
produce is hardly ever tendered. 

Now, what would be the result to con- 
sumers if such legislation as I propose was 
brought about? Why, it would not hurt 
them, simply because, as I have maintained, 
the consumer has not had the full benefit of 
the late fall in produce during the past ten 
years, say to the extent of the fall in the 
wholesale value ; and why not ? Simply be- 
cause the middle men have robbed him of 
it, and pocketed the difference themselves. 
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Therefore the rise in all produce, that I 
should anticipate under such legislation, 
would not hurt the consumer, for it would 
be perfectly legitimate and natural — because 
I maintain the middle man could not put up 
the retail price to the same extent, simply 
because the wholesale value had risen, 
for the pure reason that the consumer has 
not had the full benefit of the late fall. 
While the very fact of a natural rise in 
all produce would gradually, but surely, 
bring about a natural rise eventually in 
land and other investments, besides doing 
good to all trades, industries, etc., and in 
the long run, when its efiect was felt, I 
maintain that every individual and bread- 
winner would sooner or later feel the real 
benefits of the same. 

Now let me further bring forward the 
results of the present style of the Option, 
Future, and Settlement systems in another 
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point of view, and the way they have affected 
all classes during the past ten or fifteen years. 
I have clearly shown that the fall in produce 
has not benefited the consumer to the ex- 
tent it ought to have done, on account of the 
dishonest propensities of the middle man ; 
while as regards the landlord and the farmer 
or producer, it has gradually been his ruin, 
owing to the artificial fall ; and as regards 
the commercial man, I maintain it has also 
been his loss too, not only by artificially de- 
pressing values, by which all traders have 
suffered, but also by creating the various 
corners, manipulations, and syndicates re- 
ferred to already. Therefore all classes have 
suffered, are now suffering, and will suffer, 
in my opinion, as long as the present state 
of basis exists. 

And surely, with these facts before the 
world, it behoves the legislators of each 
country (independent of party) to do all 
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in their power to step forward and see 
that some such legislation as 1 now advo- 
cate, and have advocated for years past, is 
brought forward. 

For it is a question for the world, and 
not merely for America and England. All 
nations should back up America in its 
present bill, and go hand-in-hand and take 
an interest in the proposed legislation, which, 
if carried out loyally and properly, would 
strike at the main cause of all countries 
being so artificially suffering. 

Personally, I have done all that lay in 
my power to bring the question at issue 
before the world years ago, I have issued 
pamphlets and circulars on this question 
from 1885 to 1889, and even later, and 
distributed them wholesale throughout 
Lancashire and elsewhere. I have further 
brought forward various resolutions before 
the Liverpool Cotton Association, but with 
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no result. I have never had any support 
from what I call the influential men of 
England, but I trust I shall have such 
support, now that these Options and Futures 
in wheat and corn, etc., have reacted on the 
landed interest and the produce of our 
land, and consequently advanced itself to a 
national question. I may remark that some 
of the subscribers to my private circulars 
are members of the present and late House 
of Commons, and are largely interested in 
the question I bring forward. I hold letters 
of thanks, written years ago, sent me by 
the leading men in Lancashire on the 
receipt of those pamphlets, and they too are 
members of the House; but they have 
never taken any step to grapple with the 
evil, which has gradually tended to ruin 
our first trade in Lancashire, which is now 
tending to ruin almost all other industries, 
and which has reacted at last upon our land 



COMMERCIAL GAMBLING. 129 

and the produce thereof. I can only 
imagine the reason is, that these gentle- 
men have been too much engrossed in the 
various great questions before the country, 
or else the theories I am advocating have 
never struck them, or they are ignorant 

i 

of the system I condemn. 
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REPLIES TO OBJECTIONS. 

The following questions from a well-known 
public writer, who (amongst many others) 
takes a great interest in the subject, repre- 
sent the most common objections of those 
who deny that the system of gambling in 
and forestalling crops of produce tends to 
lower prices in the long run. My answers 
to each question are appended. 

Question No, 1. — Why should the fore- 
stalling of the crops necessarily lower prices ? 
When fruit-growers, for * instance, find 
dealers racing round the country, offering to 
buy their crops before the fruit is ripe, they 
regard it as a case of keen competition, and 
expect to make better prices in consequence. 
Then why should the selling and buying of 
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a grain crop before it is mature necessarily 
lower prices ? 

Answer. — Althongh the fruit crop is fore- 
stalled, it is done in a legitimate way. No 
doubt, keen competition amongst buyers, 
whether before or after the produce is ripe, 
tends to put up values, and so it would 
under similar circumstances with all produce 
moved in such a way. But this forestalling 
of the fruit crops is quite a diflFerent thing 
to forestalling the crops on the basis of 
Futures. If fruit was moved by this means, 
the value would certainly tend to depreciate 
yearly. For, instead of one crop of fruit 
being sold or forestalled, there would be four 
crops of fruit made out of the one. For 
example — first, the actual crop would be 
forestalled by the sale of a Future to a 
specidator ; secondly, there would be the 
resale of this Future ; thirdly, there would 
be the unlimited crop sold by bears, etc. ; 
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fourthly, there would be the actual crop 
itself sold to the consumer. 

Question No, 2. — In the autumn, in 
America especially, there is a tremendous 
glut of wheat. If the Future system (except 
for actual delivery) were abolished, would 
not the capitaL'sts who undertake to hold 
this wheat through the winter, refuse to buy 
it except at such very low prices as would 
make their speculation practically safe ? 
In other words, would they not want to 
buy at a lower price if they could not 
hedge than if they could hedge ? 

Answer, — If the speculative Future 
system were done away with, part of the 
surplus of the crops could still be moved 
to Europe by selling Futures, and declaring 
the actual produce against such contracts, 
which would be quite legitimate ; while the 
balance would be moved as of old, before 
Futures were invented, either on merchants' 
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own account, on consignment, on sample, 
or on the many other legitimate ways which 
have always existed. Before these Futures 
were invented, the world witnessed no such 
depression as has existed during the past 
fifteen years or so. Merchants with capital, 
who have been driven out of the importing 
trade, would come to the fore again. Those 
mushroom importing-houses who have sprung 
up of late years since the Future system 
was invented, and who, in the majority of 
cases, have little or no capital of their own, 
and are almost entirely dependent upon 
their broker, banker, and credit house for 
financial support, but who have embarked 
in an enormous and artificial importing 
trade on this new basis, would find they 
could not overtrade to the alarming extent 
they do now, which in itself is a serious 
cause of depression. By crippling these 
so-called importing-houses, bond fide mer- 
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chants, whom they have supplanted and 
driven out of that trade, would again have 
a fair chance of doing a legitimate import 
business, without any fear of the markets 
being swamped with oflfers of gambling 
Future Contracts. It is this artificial and 
unlimited supply of Options and Futures 
which has driven the old-fashioned mer- 
chant with capital out of business, and 
almost made him close his doors of late 
years as an importer of produce. Kemember, 
too, if the Future system were abolished, 
there would only be one crop to deal with ; 
whether that crop was moved partly in 
the shape of Futures, merchants' account, 
consignment, or otherwise, the fact would 
still remain — there would be only one crop 
instead of four made out of one, and as 
fully explained in answer No. 1. 

Question No. 3. — How can you show that 
the Future system would tend to keep 
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prices lower than they otherwise would be 
in a year of scarcity ? 

Answer. — To answer this in detail would 
take a book. But I will, first of all, again 
refer you to my answer No. 1 as regards the 
theory of the four crops, and will further 
dwell also upon the moving of the crops 
abroad. Supposing a crop was small, and 
consequently one of prospective scarcity. I 
have already explained the system in 
England adopted under the Future system 
of moving crops from abroad ; that these are 
manufactured into four crops out of one. 
This is also applicable to America. For, 
first of all, the farmers or producers there 
sell to factors and merchants ; these latter 
sell Options as a hedge to speculators, which 
are again ultimately resold. Then there is the 
fictitious crop manufactured by bears ; and, 
lastly, the actual crop itself is sold to con- 
sumers by the factors or the merchants. Thus 
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in America there are four crops plus the sur- 
plus of the four crops imported into Europe 
which have to be manipulated from the 
time the produce leaves the farmers' hands 
in America to the time it reaches the actual 
consumer in Europe. This in itself is sufE- 
cient to convince any one that these artificial 
crops " on paper," plus the actual crop, must 
depress values based on a settlement system. 
But I will try to explain briefly the moving 
and manipulation of a small crop under 
circumstances which alone tend to keep 
prices lower than they otherwise ought to 
be, if supply and demand pure and simple 
regulated the value. In the first place, 
there is at the end of each season a certain 
surplus, which is carried over into the new 
crop on Futures, and which on paper creates 
a sort of extra artificial supply. Then 
during the first three or four months of the 
moving of a small crop, when the crop is 
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leaving the farmers' hands, enormous oflfers 
are daily made on Options in America and 
Futures in Europe, day after day, which 
swamp and fill up buyers on paper, and 
hence have satisfied the demand pro tem,, 
not only of speculators, but also of traders 
and distributors, who as a rule buy Futures, 
and not the actual stuff*, in anticipation of 
a sharp rise based upon scarcity, all of 
which are eventually resold, the two latter 
replacing with actual stuff as each favourable 
opportunity offers itself. In plain language, 
however small the crop is (unless an actual 
failure) for the first three to six months 
during the time the crops are leaving 
the farmers' hands, there may be sold 
on paper an equivalent equal to ten times 
the size of the actual produce leaving 
the farmers' hands ; especially so when crops 
are small, because as a rule the smaller the 
crops the quicker they are moved, and 
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consequently the volume to be sold in a 
shorter space of time in the shape of Options 
in America and Futures in England may be 
considerably more than that of larger crops. 
Then, later on in the season, when the 
market ought to be rising on the prospective 
short supplies, the compulsory reselling of 
these paper contracts takes place, plus the 
fresh selling of Futures on behalf of im- 
porters against fresh purchases of produce, 
which either actually checks an advance, or, 
if any small advance has taken place in the 
interim, causes a decline ; and for a power- 
ful example of this, take the wheat market 
the past four months, which has declined 
considerably in the face of bad-crop reports 
from America, and only a small prospective 
supply, and remember it is the value of 
these gambling-contracts that regulates 
the value of the actual stocks. While 
later on or towards the end of the season — 
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say in the last three to four months — again 
have the markets of the world the artificial 
paper contracts hanging over their heads, 
which must be resold day by day as the 
months come round ; while the very 
speculators who are thus reselling, and who 
would perhaps enter into fresh speculations 
again, are further handicapped by the fact 
of seeing distant new-crop Futures sold at a 
discount under the values of the remaining 
months of the old crop, and this latter is 
almost invariably the case in rising markets 
caused by scarcity or by corners. Thus 
again is the market kept in check by the very 
power of the "bears" and importers, etc., 
who are the sellers of these new crops ; and 
thus from the commencement of the season 
to the end of it, even in small-crop years, 
a considerable natural rise which ought to 
take place the whole season is kept in check 
by the enormous and artificial supply of 
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paper contracts, exceeding perhaps twenty 
to fifty times the size of the original 
crop. 

Question No. 4. — Why should the daily 
or weekly settlement systems per se tell in 
favour of the bears more than the bulls ? 
I should have thought it would have been 
the means of saving men from utter ruin, 
and thus staving oflF actual panic. 

Answer. — To answer this in detail would 
again take a book. But the result of the 
Settlement system, whether in rising or 
falling markets, has been the cause of 
creating semi-panics year after year, whether 
crops are small, medium, or large. In many 
cases absolute ruin to many has been the 
result, while no member of any produce 
exchange, when the semi-panic or panic is 
on, can gauge his financial position pend- 
ing the panic. Look, for instance, at the re - 
suits of the past week ; panic in Chicago in 
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wheat ; panic in pork, lard, provisions, and 
coJBFee in America ; panic in America and 
Liverpool in cotton ; — all caused by the 
abuse of the Settlement system. As stated 
in my previous book, the Settlement system 
was originally adopted as a means of pro- 
tecting financially all hand fide traders and 
legitimate speculators; but the system has 
been grossly abused of late years, and was 
never intended to facilitate the enormous 
gambling that now goes on in so many 
shapes and forms in all classes of produce, 
and consequently has been the means of 
nearly wrecking and ruining every member 
of each produce exchange in certain seasons, 
when bull campaigns or corners have been 
rampant. Besides, it has been the means 
of causing men with little or no capital, or 
" men of straw," to plunge, because, under 
this system, one man is as good as another 
as long as he can pay up his weekly or 
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daily diflferences. But directly the market 
goes against these enormous bull operators, 
first one and then another has to resell at 
the best possible price to save himself from 
financial responsibilities in the settlement 
house, and thus a semi-panic is brought 
about. The majority of speculators are 
always bull. In fact, out of say one million 
contracts bought and sold, the buyers of 
all of them are of course on paper bull pro 
tern,, while the sellers are composed on an 
average of about twenty-five per cent, bears 
pure and simple, and seventy-five per cent, 
of bears in the shape of importers who have 
sold Futures, but hold produce against them, 
and therefore are not compulsory buyers 
of those Futures in rising markets, as the 
majority of bulls are compulsory sellers 
under the Settlement system in a falling 
market. Hence a market under the Settle- 
ment system becomes the weakest when the 
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majority are bulls on paper, and strongest 
when the majority are bears on paper. But 
as the majority in nine years out of ten are 
always nominal bulls, but who may turn 
themselves into bears either by reselling 
their paper contracts or by selling other 
positions as a hedge, the Settlement system 
acts in those years in favour of the bears. 
For example, see the result even in the case 
of only a small decline, and its instant effect 
upon all bull speculators. The Settlement 
system causes first one, and then another 
speculative holder to become financially 
impatient, not to say impecunious, and thus 
every new seller makes the market worse 
for his successor, one decline begetting an- 
other decline, until the market is reduced 
to a state of semi-panic. If the market 
were a bear market pure and simple on 
paper, and the majority short, reverse the 
above action. But it hardly ever is so. 
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not one year in ten — hence the Settlement 
system always attacks the bulls, and favours 
the bears. People express surprise that 
bulls under the circumstances should always 
be found. I presume that every man is a 
bom optimist, and consequently is induced 
to gamble on the bull side. When he has 
lost, and retired from the scene, another 
takes his place, and so on year after year, 
on the supposition that he can surely make 
money by buying an article, considering 
that it has fallen year after year, and fancies 
it cannot go lower. This is the argument put 
forward by each speculator ; but, as a rule, 
he has not studied the Option, Future, and 
Settlement system. If he had, he would 
come to the opinion I formed years ago, that 
there is no bottom price in any article as 
long as these systems are in force. 

Question No. 5. — The bears, as you say, 
have had it all their own way, as a rule, for 
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years past. But the period has been one of 
falling prices for nearly everything, so that 
bears have had a natural advantage. But 
in a rising market, caused by short supplies, 
have not the bulls a corresponding ad- 
vantage ? If not, why not ? 

Answer. — In my opinion seventy-five per 
cent, of the fall in most articles have been 
due to the Option, Future, and Settlement 
systems, and as all markets act and react 
upon one another, all values have suffered, 
as ^U trades and industries are dependent 
one upon another, and the fall in one 
article of produce naturally affects the value 
of another. The apparently natural ad- 
vantage, as you say, gained by the bears is 
really unnatural, and caused by the artificial 
means of moving the crops on the basis of 
Futures during the past ten to fifteen years 
based on Settlement. Do away with these 
systems, and it is a fair fight between bulls 
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and bears. My answers to your questions 
Nos. 3 and 4 explain somewhat the latter 
part of your question. I can, however, 
again draw your special attention to part 
of my answer to your question No. 4. — I 
allude to the part where I say that 
in a rising market, even if it is based on 
short supplies, all holders of Futures must 
be on paper pro tern. bull. Hence, even if 
the market does rise, bulls necessarily take 
advantage of a rise and resell their contracts 
day after day in order to secure profits. 
They cannot eat or destroy them, and must 
reseU them before each month's deliveries 
come round, unless they intend to demand 
delivery against their contracts, which they 
never do ; while in a rising market, it is not 
compulsory for the importers to buy, as they 
hold actual stocks against the sale of Futures, 
and only are buyers as a rule against 
that portion of their actual stocks they may 
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happen to sell to the consumer. Besides, 
in a rising market, the actual stocks of 
importers are appreciating in value to the 
extent of the rise in Futures, which supplies 
cash for the differences they have to pay into 
the Settlement week by week. If there are 
any bears that are foolish enough to have 
sold short, why, they probably cover at once ; 
but, in a year of scarcity caused by short 
supplies, a bear is a vara avis until prices 
have risen, for he can afford to wait his 
opportunity before attacking the markets. 
Besides, in a falling market the bulls have no 
extra contracts open like the importers have 
in rising markets to create cash to pay 
into the Settlement. The differences of the 
bulls must all come out of solid capital and 
is an absolute loss, and hence see the effect 
on the bulls as given in my answer to your 
question No. 4, as regards the effect of the 
Settlement system. 
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Question No. 6. — You say that bulls are 
constantly having to sell at a sacrifice in 
order to avoid further loss, but this is only 
in a falling market. Would not bears in a 
rising market equally be compelled to buy 
in months at a high price, in order to hedge 
against their prospective losses ? 

Answer, — ^Yes, if there were any bears ; 
but, as explained, individual bear operations 
pure and simple are not of such magnitude as 
bulls', and they are always in the minority, 
hence can get quicker covered up than the 
bulls. Those who have sold Futures to the 
bulls are composed of say eighty per cent, im- 
porters, who hold actual produce against these 
sales, hence are not absolutely compelled to 
buy back when the bulls want to unload or 
resell. As stated in my previous answer, 
importers only cover up as a rule an 
equivalent to what they sell of actual 
produce to consumers. For instance, there 
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may be compulsory sellers and resellers 
in one day of two hundred thousand pounds' 
worth of Future Contracts, but only com- 
pulsory buyers of half that amount of Futures 
on that day, which say importers have to 
buy against what they have sold to con- 
sumers. Hence the market, under this com- 
pulsory reselling, helped by the attacks of 
bears, etc., would decline. Besides, the 
importers have months before them before 
they need cover up their Future sales, which 
they have sold against produce held, as they 
always sell distant ; and consequently, as they 
form the largest part of the sellers of 
Futures, they always have time to buy them 
back gradually from the bull speculators, 
who are obliged to resell them day after 
day ; for, as explained, ninety per cent, never 
demand any produce against their Futures, 
and hence these contracts are rung out by 
means of the clearing-house, and thus by 
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degrees liquidate themselves. On the other 
hand, if a broker gets an order to resell 
Futures, he has to enter the market and 
sell out on the best possible terms at once. 
His sale being a compulsory sale, if he 
cannot get one price, he takes another, and 
thus that contract is, in ninety cases out of a 
hundred, landed jt>ro tern, probably on another 
bull speculator, who in his turn goes 
through the same medium of disposing of 
it when he gets his orders. Therefore the 
position of the bulls in a falling or even 
rising market is not the same as that of the 
bears pure and simple ; for, as I said in the 
commencement of this answer, the latter 
(except in special seasons) are few and far 
between, while the importer who is also a 
bear on paper, but not actually a bear pure 
and simple, is in quite a superior financial 
position (as explained) in a rising market, 
as regards the Settlement, to that of the bull 
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in a falling one. But besides the bear, you 
must not forget the tribe of illegitimate 
speculators who are hourly and daily 
attacking the market, like the scalper, jobber, 
wrecker, dealer, manipulator, etc., who all 
want to make a bit out of a deal, and are 
never particular what means they adopt, 
if only they can be successful on the day's 
operations on balance. 

The propounder of the questions above, 
after considering the replies and other 
evidence given in this book, writes as 
follows: "/ am now fully convinced 
that you are right in maintaining that 
the inevitable general effect in the long 
run of the Option, Future, and Settlement 
system is to depress prices, arid I find that 
several corn-merchants who do business on 
an extensive scale in London are of the same 
opinion'^ 
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SUMMARY OF FACTS. 

I CLAIM to have proved the following facts 
to bear out my theories based on what I 
have explained. 

1. That the Option and Future Con- 
tracts were adopted in America at about 
the time of the origin of the present depres- 
sion — say from 1875 to 1876. 

2. That as the Option and Future Con- 
tracts became more popular in America and 
England, the depression increased — say from 
1876 to 1882. 

3. That as the Option and Future Con- 
tracts, combined with the registered Settle- 
ment system, became common both in 
America and England, and the moving and 
importing of all the important crops of the 
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world became usual on this basis, year after 
year the depression has increased — say from 
1882 to 1888. 

4. Since 1888 the depression has intensi- 
fied, and has culminated in 1892 and 1893 
in universal depression all over the world. 
Why ? Because the systems have become 
almost universal. 

5. That the various markets for produce 
where these systems were first adopted, 
have been the first to feel the efiects of 
them ; and that the industries directly 
affected thereby gradually fell into the same 
state of depression. 

6. That the various markets and in- 
dustries specially dwelt upon, which are the 
leading ones of the world, have all been 
hampered and ruined in many years by 
corners, manipulations, and syndicates, and 
have in consequence suffered from this 
cause, and such operations are solely trace- 



154 COMMERCIAL GAMBLING. 

able to the Option, Future, and Settlement 
systems. 

7. That the value of all such commodities, 
after having been fictitiously raised by such 
artificial means, have eventually fallen to a 
much lower basis than they would have done 
under the power of the Settlement system 
had the artificial rise not taken place. 

8. That the wholesale markets where 
speculation and gambling have been most 
notorious on the basis of the Option, 
Future, and Settlement systems, have been 
most depressed and panic-stricken. 

9. That the several trades and industries 
act and react upon one another ; hence all 
have sujQfered under this Option, Future, and 
Settlement system. 

10. That after fifteen years' experience of 
the Option, Future, and Settlement systems 
in America and England, the land which 
grows the produce has at last been reduced 
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to a state of panic, threatening not only 
the prosperity of each trade, but also that 
of the nation itself. 

11. That the values of those imported 
products which are not based on Options, 
Futures, and Settlements have not been sub- 
jected to such depression, ' or suffered as 
much from panics as those affected by such 
systems, although, of course, the values of 
all such commodities have suffered from the 
effects of the depression in other articles 
with which they are more or less associated. 
The same remark applies to the various 
industries connected with such product. 

12. That supply and demand, of late 
years, have not been the means, as of old, 
of regulating the values, but that prices 
have been regulated by Option and Future 
Contracts, which are only gambling con- 
tracts ; hence the value of the speculative 
paper contracts of the markets of America 
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and England have absolutely been the regu- 
lating medium of the value of the produce 
grown by the farmer, and eventually have 
regulated the value of the land that produces 
the same. 

13. That the value of certain agricultural 
produce, such as oats, barley, etc., have not 
suffered in value to the extent of wheat and 
maize. Why ? Because the crops of these 
articles are not moved to this country on 
the basis of the Future, Option, and Settle- 
ment systems, there being no gambling- 
institutions in this country for such articles. 
The same remark applies to other agri- 
cultural produce ; but, of course, the values 
of all have suffered in sympathy with the 
fall in wheat and maize. The following are 
the values since 1872, and the figures speak 
for themselves, and show the depreciation in 
the values of barley and oats in comparison 
with that of wheat since that year : — 
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Wheat. Barley. Oats. 

8. d, 8, d. 8. d, 

1872 67 37 5 23 2 

1882 45 1 = 21% 31 2 = 17% 21 10 = ^^^ 

1892 30 3 = 33% 26 2 = 16% 19 10 = 



o 



X 



0/ 



Total fall since 

1872 47% 30% 14 

The depreciation in the value of wheat 
since 1 892 has been even more marked in 
comparison with that of barley or oats ; for, 
as explained before, it is due almost solely 
to the increased quantities of Futures sold 
by importers and other traders, as well as to 
the impoverished financial position of the 
settlement-house, caused by the great in- 
crease in gambling operations which has 
taken place in the former article in later 
years, and the gigantic losses attached to 
them. 

Wheat. Barley. Oats, 

8* d, 8, d, 8, d. 

Part of 1893 25 5 25 1 18 

Fall since 1892 16% 4% 10% 

I may mention that foreign barley and 
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oats are imported principally on cost, freight, 
and insurance, and other terms, which are 
the old and legitimate basis for moving 
crops. Also that there are no Options in 
barley in America, while, as regards oats, 
they are sometimes dealt in, but very 

rarely. 

14. That the Option, Future, and Settle- 
ment systems have invariably depressed the 
values of all commodities, independently of 
the size of crops. 

15. That the Option, Future, and Settle- 
ment systems have been the means of forc- 
ing producers to combine and make a 
counter artificial move by limiting pro- 
duction, in order to try and raise the values 
of their produce. 
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INDIA. 

I HAVE already (in my previous book) 
alluded to the fact that, owing to the 
American silver legislation in 1890, both 
natives and traders, besides European 
houses trading with the above country, lost 
heavily in speculating, not only in Futures 
of produce, but also in Manchester goods, 
silver, and exchange. It may not be gene- 
rally known that, since the development of 
Futures in this country, the business of 
India has changed considerably, and the 
dire effects I trace principally to the fact 
that the native traders have, first one, and 
then another, been infatuated by this new 
form of speculation, the consequence being 
enormous losses to that body from year to 
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year; and, remember, these are the men 
who have as it were, and in some measure 
formed, the medium of trade between Eng- 
land and India. 

But since 1888 this gambling has in- 
creased to a large and very serious extent, 
and the losses entailed upon that com- 
munity since that year, in buying Futures 
of various classes of produce through Euro- 
pean houses, must amount to a total figure 
that would not be credited by outsiders, the 
extent of which can only be known by the 
European houses themselves, who have 
done the business on native account. There 
is no doubt that it is a growing evil, com- 
bined with speculating in exchange and 
silver, and I don't hesitate to say that 
during the past eight years it must, in the 
aggregate, have cost that community millions 
of pounds one way and another. 

I may mention that, since 1862, the 
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house in which I have been a partner has 
been thrown, directly and indirectly, as 
much with the trade and commerce of 
India as perhaps any other, and I have 
thus had an opportunity of studying its 
many vicissitudes most closely. 

I can remember, after the American war 
— say from 1862 to 1866 — the large number 
of Parsees and others who came over from 
Bombay and elsewhere, and established 
themselves in London, Manchester, Liver- 
pool, and other places as commission 
merchants, and how the majority gradually 
disappeared when the financial panic of the 
latter year took place, leaving behind them 
enormous liabilities to the various English 
houses with whom they had opened up 
business — principally, I may say, with 
brokers and their bankers. 

But I may add that there were many 
exceptions to the rule, and I allude especially 

M 



m : '-■ii»ii»i*i— »»■»■»— —i^p^i<h———i>ii 



162 COMMERCIAL GAMBLING. 

to that honourable man, Mr. Dadabhai 
Naoroji, who now occupies a position as the 
first Parsee member in our House of 
Commons, and who represents, as it were, 
India, with a population of nearly three 
hundred millions, and with whom the 
writer, in the days mentioned, had the 
pleasure of doing a large business. 

Then came back the old system of con- 
signments on behalf of natives, through 
European Houses, which has continued, 
more or less, up to within the past three or 
four years. 

But since that time business has again 
changed very much, owing to direct commu- 
nication with continental firms principally, 
who now buy direct all sorts of produce, 
while the enormous trade in wheat that has 
developed, and to which I specially alluded 
in p. 26 of my previous book, is now 
moved to this country principally on sales 
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ahead by European houses as already- 
explained, while the export of cotton from 
India, which for the past twenty-five years 
formed such an important business amongst 
the native traders with England, has almost 
ceased to exist. I may remark that Indian 
cotton has been largely imported by East 
India houses of late years on the basis of 
^ a straddle, i.e. by selling American cotton 

Futures short as a hedge against the same. 
Therefore, with the cessation of consign- 
ments on behalf of natives, Parsees and 
other native traders have been induced to 
join issue by speculating in Futures in this 
country to a large extent, and this fact, 
combined with the losses they have further 
had in speculating in silver, Manchester 
goods, and exchange, has had more to do, in 
my opinion, in bringing about bad trade 
with the East, as it is called, than is gene- 
rally supposed. 
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For, remember, the native of India is, 
for some reason, never a pessimist ; he is 
always an optimist, and believes that year 
after year silver, produce, and Manchester 
goods are always going to rise. I allude 
to the native trader especially, but the same 
remark applies also to the average European 
who has lived in India the best part of his 
life. Hence these native speculators have 
also been large sufferers of late years under 
the present system of Futures and Options. 

But, as regards the growers or farmers, 
as I put forth in my late issue, p. 31, 
I have always maintained that a low rate 
of exchange has been the very life to this 
class, and they have benefited in all its 
advantages. As regards the trader, shipper, 
and manufacturer, it is most important, 
aud all they require for the safety of their 
business is that the rate of exchange be 
steady, for it . makes little difference to 
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them what price it is, as long as it is 
not subject to violent fluctuations. The 
reasons for which I have already dwelt 
uppn fully in my previous book, in pp. 
29 to 36. 

Therefore I am justified in stating that 
not only are America, England, and other 
countries suffering from the cause of this 
Option, Future, and Settlement systems, 
but also that it is tending to upset and 
demoralize another and most important part 
of the world. The importance of this con- 
clusion becomes obvious when it is remem- 
bered that our foreign trade is, and has 
been for some time, to a great extent 
dependent on the East for its prosperity. 
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CONCLUDING REMAEKS. 

In conclusion, I should like to make a few 
remarks about a personal matter. Some 
influential papers, in reviewing my previous 
publication, hinted that I had evidently 
been in the habit of " bearing " produce 
on my own account for a number of years, 
and hence had found the game profitable. 
Although actually engaged for twenty-six 
years in business in all sorts of produce, 
I can say with pride that I never entered 
into any speculations of any moment on 
my own account during that long period, 
but stuck to my legitimate business as a 
bond Jide broker, on the theory that a man 
who acts for others, and receives com- 
missions for so doing, cannot act con- 



 r; iJSK.i»:-*iii,; 



COMMERCIAL GAMBLING. 167 

scientiously towards his clients if he acts 
at the same time on his own account 

But since I have retired from active 
business, and have no clients' interests to 
look after, I am quite entitled to bull or 
bear, and shall continue to sell " what I 
have not got," when I see my opportunity 
to make money by so doing, and thus 
continue to be one of those detestable 
bears whose game is solely to artificially 
depress other people's property, and whom 
I am now proposing to stop in their 
illegitimate proceedings, by urging forward 
the absolute necessity of legislation in the 
shape of a bill called an Anti-Future Bill. 

For, as already stated, I believe that 
if some such a bill became law in America 
and England, every man, woman, and child 
would feel the benefit of it, and I can assure 
my readers that what I have written is not 
from any desire of personal gain, but solely 
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in the interests of mankind; for, having 
devoted my business life to such subjects, 
and having witnessed my ideas on the 
working of several of the most important 
ones gradually prove correct, I feel it my 
bounden duty, now that I have the health 
and strength to do so, to give the public the 
benefit of those gambling experiences, which 
it has been my lot to be thrown amongst, 
and which no doubt will startle those who 
have not had an opportunity before of 
closely studying such important subjects as 
the Option, Future^ and Settlement systems, 
which have been introduced into various 
classes of produce and food-products, with 
the result that gradual misery and ruin have 
been entailed upon all classes. 

In fact, I am now trying to carry out, in 
a small measure, the maxim I have had the 
opportunity of reading all my business life 
on the Liverpool Exchange. It is the motto 
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that surrounds that great man Nelson's 
monument, viz. "That England expects 
every man to do his duty," and as an Eng- 
lishman, I have done all in my small power 
to publicly expose what I have for years 
believed was one of the principal and 
original causes for the late and present 
artificial and undue depression which exists 
all over the world, not only in trade, but 
also in land and agriculture. 

I now leave the question at issue to the 
verdict of England, and to the English press, 
to say whether I have proved my case or 
not, and, when forming their conclusion, 
don't let them forget the fact that, if an 
Anti-Option and Anti-Future Bill were 
passed in this country and in America, 
ninety-five per cent, of the whole popula- 
tion of the world would benefit by it ; and, 
further, that the daily gambling in wheat, 
maize, cotton, and other produce, is only 
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indulged in by a very small portion of the 
world, so that the majority of all classes 
are suffering by the gambling acts of a very 
small minority. 



^^ THE END. 
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SELECTIONS FROM PRESS NOTICES. 

" Thirty years' experience in the commercial world should, 
doubtless, enable the author to sug^rest remedies for the 
present depression, such as" the abolition of the system of 
Option or Future Contracts, a reformation of the limited 
liability law, which has led to over-production, and improve- 
ments in the methods of agriculture in this country." — 
British Trade Journal^ May 1, 1893. 

*' The author, who has had thirty years' experience of com- 
mercial life, considers that the decline in commodities has 
been accentuated by reckless speculation during the past 
twenty years, which have witnessed the development of what 
is known as trading in Futures. The work is interesting, 
and deserves study, as the points are clearly put." — Irish 
Textile Journal, April 15, 1893. 

** The system of trading in Options and Futures, denounced 
in America as ' Wind-iselling,' is steadily gaining ground in 
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this country, and it is not unlikely that the determined 
campaign against it which the farmers on the other side of 
the Atlantic have been carrying on for some years will be 
taken up by agriculturists here* The question brought 
forward is of vast importance to producers, and therefore it 
is one which should be thoroughly threshed out by means 
of discussion, with a view to action in Parliament, if that 
should be deemed advisable." — Land Agents* Record^ Apiil 
8, 1893. 

" The best token we can offer to the author of our appre- 
ciation of his work is to express the hope that we shall 
hear more frequently from him. We can confidently assert 
that if his theories and remedies were studied in high places, 
a good deal of the existing depression might cease to be." — 
Financial Standard^ February 18, 1893. 

" Should be carefully read by manufacturers." — Irony 
February 24, 1893. 

"The theories are clearly and concisely expressed." — 
Bialto, February 18, 1893. 

" All who desire to become acquainted with the character 
of the unhappily increasing trade in Options or Futures 
should read a little book lately published. As those of a 
man 'behind the scenes,' the author's arguments deserve 
attention." — Leeds Mercury^ April 7, 1893. 

" The book is worthy of being very widely read, since its 
author brings a commercial experience of thirty years to 
bear upon his theme. Eeaders will find much to think 
about in this small but able work. Perhaps something to 
discuss."— 2V(w?e, February 25, 1893. 

"Being a clear thinker and sound reasoner, the author's 
views are well worth serious attention. Those of our readers 
wishful to *get on in the world' and to be au courant 
with the thoughts of leading commercial men, will do well 
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to study this comprehensive little volume." — Grantham 
Journal y February 18, 1893. 

" We commend this little work to the careful perusal 
and study of commercial men, who may receive a needful 
hint or learn a useful lesson therefrom." — Wolverhampton 
Chronicle, February 22, 1893. 

** The author gives some good advice to our farmers, which 
they would do well to take. We do not agree with every- 
thing the author says, but, taken as a whole, the volume is 
a welcome addition to the literature of the day on the most 
important questions of the age.*' — FvMisherf^ Circular, 
February 25, 1893. 

" The author's suggestions are evidently those of one who 
knows, and as such are worthy of attention from practical 
men. They can also be recommended to the autocrat of 
the armchair." — Financial Observer, February 5, 1893. 

" It is certainly a proof of deep thought and thorough- 
ness." — Liverpool Mercury, 

" Readers will find much to think of in this small but 
able work. Perhaps something to discuss." — British Journal 
of Commerce. 

" The matter seems eminently worthy of consideration, 
while the conclusions are fraught with wisdom." — Perthshire 
Advertiser. 

" The author has been peculiarly well situated to treat on 
such subjects in theory, and the views he propounds are 
useful as a consideration of the subject from a commercial 
standpoint. The writer's opinions are very tersely put, and 
argued on a very logical basis." — Farming World, March 
3, 1893. 

" The author has held a position in the commercial world 
which entitles him to speak on the subject. He explains in 
some detail, and in a manner that will awaken interest."— 
Bristol Mercury, February 2, 1893. 
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The work deserves general perusal."^fla?^ax Guardian^ 
March 18, 1893. 

" It demands attention on account of the gentleman being 
experienced in commerce. It is an excellent book, dealing 
with a subject of vital importance in an eminently sensible 
and practical manner. Suggestions of a practical nature to 
remedy the evil must be welcome to business men and 
politicians alike." — Birmingham Gazette, April 18, 1893. 

"The author puts forward the theory that dealing in 
Futures or Options is the chief cause of unduly depressing 
values. His theories are clearly and concisely expressed."— 
Financial 2Vmes, February 13, 1893. 

" The most efiFective onslaught upon the system of Futures 
and Options that we have yet seen has recently been made by 
an Englishman who may be described as a recruit from the 
camp of the enemy. If the author is right, the subject is of 
the utmost importance to the farmers of this and all other 
countries. If the author is sound in his arguments, he is 
quite right in endeavouring to stir up the farmers of this 
country to join with those of the United States in demand- 
ing legislative interference with a system which damages 
legitimate trade." — Agricultural Gazette, April 3, 1893. 

" Why is it that at meetings of farmers' clubs one never 
hears of the discussion of such subjects as gambling in corn 
and other commodities ? It is one of great interest to the 
genuine farmer, and one which landlords, tenants, and 
labourers can combine to discuss and face. A treatise 
which must be of interest to all farmers in these times of 
depression, and which might be read with profit by many. 
We recommend the perusal of this book to all interested in 
land."— CAesfer Courant, April 18, 1893. 

"It is a little book in which the author discusses the 
points set up in its title." — Mark Lane Excess, March 20, 
1893. 
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"The views expressed in the publication have in substance 
been already put forward in Messrs. Whitaker, Whitehead, 
and Co.'s Weekly Trade, Finance, and Cotton Circulary of 
which the author is editor." — Liverpool Daily Post, April 
1, 1893. 

" There is more denunciation than evidence or argument 
in the little book. The object of the writer is to expose the 
system. The author believes it to be the main cause of 
depression in agriculture and trade, and he gives some 
reasons in support of his opinion ; but he does not submit 
sufficient evidence in support of his conclusion to convince 
those who are not acquainted with the operation of the 
system." — Land Agents* Eecord, May 6, 1893. 

"The severe depression which prevails at present sets 
every one on the qui vive to ascertain causes. There are 
some who uphold the "Americans in their endeavour to 
suppress the system of Options by legal enactment. 
Among the vigorous opponents of this Option system 
must be reckoned Mr. Charles W. Smith, of Liverpool. It 
certainly is in itself an evil, and a source of loss eventually 
to by far the larger number who engage in it." — Scottish 
Leader, March 20, 1893. 

" ' Depression in Trade * gives some remedies for the evil.'* 
— TFbWc?, April 8, 1893. 

"In his capacity as editor of a Trade and Finance Circular, 
the author has been accustomed to watch the course of 
events in one of the most active centres of the world's 
trade. In the course of his thirty years' experience, being a 
man of observation, he has had the opportunity of forming 
opinions which will be generally accepted as sound. The 
review commences about 1862.^- A hopeful view is taken of 
the future, and especially if the gambling spirit can be held 
in check. There is, indeed, a great deal of matter for 
reflection in Mr. Smith's theories and remedies, and they 
will well repay study." — Capitalist, May 13, 1893. 



